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PROPOSED GUARANTEE-ANNUITY FUND FOR BANK OFFICERS, 


For several years past a strong desire has been expressed by the 
leading officers of many of our joint-stock and private banks, to 
see the establishment of a well-regulated Provident Fund, for 
the benefit of the numerous body of bank clerks and managers 
employed in the United Kingdom. The advantages which 
might be derived from a general association of bank-officers for 
the purpose of securing retiring annuities for themselves, and a 
provision for the families of such of the members as might die pre- 
maturely, were too obvious to require illustration. The Directors 
of the banks saw very clearly that a provision of this kind would 
relieve them, to a great extent, from the necessity of making gra- 
tuities and granting retiring pensions ; while the clerks saw that 
their having a claim on a fund which they had raised for them- 
selves, would secure them from being dependent on the bene- 
volence of their employers, in cases where they had been unable 
to make a suitable provision for old age, or of premature death. 
From various causes, however, no attempt has yet been made to 
bring the proposal to a practical test. It has been well discussed, 
and plenty of suggestions have been offered for promoting the 
success of the plan; but it has never yet been tried in a practical 
form, and it is at present unknown even to what extent the pro- 
posal will be efficiently supported by those for whose benefit 
it is intended. 

Since the introduction of Guarantee Assurance, the matter 
has assumed a new feature of interest. The Bank of England 
having set the example of establishing a General Guarantee 
Fund for its officers, by which, on payment of one sum of £5 
only, each officer has his fidelity guaranteed, without any other 
surety being required, several of the larger joint-stock banks 
have contemplated the formation of similar guarantee associations 


amongst their own officers, One advantage of this plan is, that 
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it combines an annuity with a guarantee fund; for if the losses 
are comparatively small, the accruing interest on the guarantee 
fund produces a sum applicable for retiring pensions or bonuses 
for the assured, just as, in a mutual life assurance company, the 
profits are divided amongst the members periodically. 

Now it is thought that such a guarantee-annuity fund as that 
which has been formed by the clerks of the Bank of England, 
assisted by their Directors, may, with certain modifications, be 
raised by a general association of bank-officers ; and the Council 
of the Banking Institute having undertaken to bring the matter 
before its members for their consideration, a paper will be read 
at the next meeting of the Institute, on the 2nd March instant, 
detailing the general principles on which it is thought that such 
an association may be successfully established. 

The subject will be brought forward under favourable cir- 
cumstances. The Governor of the Bank of England has 
undertaken to preside at the meeting, thereby, with his usual 
kind consideration, patronizing the members of the Banking 
Institute in their endeavour to carry its objects into effect, and 
showing his sympathy with the attempt which it is making to 
unite bank officers worthily together for objects of mutual ad- 
vantage. And other gentlemen of influence, connected with 
banking, will lend their aid on the occasion ; for it is seen that 
there is now a possibility of realizing an object long desired, and 
if the attempt is seconded, as we hope it will be by bank officers 
generally, there can be no doubt of its ultimate success. 

We do not intend to anticipate the discussion of the matter, 
because it might injure the proposal to describe it partially. It 
will be fully and thoroughly explained by the gentleman who 
will read the paper at the meeting of the Institute; and whose 
experience as a banker and talent as an actuary, combine to 
render him one of the most accomplished writers on the subject. 

There are few men who are required to provide sureties for 
their fidelity, who do not know how difficult and disagreeable it 
is to obtain the assistance of friends for the purpose. No one 
willingly becomes surety for another if a legitimate substitute 
can be obtained ; and we believe that both the assurers and the 
assured would willingly submit to the payment of any moderate 
premium rather than continue the present system of suretyship. 
If the proposed Guarantee Annuity Fund provides an alternative 
which bankers will accept, and which bank officers can offer, an 
important social benefit will be obtained which deserves the 
warm support of those for whose benefit it is intended. 

Should the guarantee assurance turn out proftahlc—in other 
words—should the honesty of bank officers prove to be as unex- 
ceptionable as those who are best acquainted with them as a 





Proposed Guarantee-Annuity Fund. 107 


body anticipate, and should the management of the guarantee 
department be conducted economically, a large amount of the 
premiums will be returnable to the assurers periodically, in such 
a form as they may consider most desirable. It might be re- 
turned as a bonus in cash; it might form the basis of a deferred 
annuity; or it might be applied as a premium on a policy of 
assurance on the life of the bank officer assured. In either case 
he would derive an important pecuniary benefit from the pay- 
ments on account of his guarantee policy ; and should the fund 
not be reduced by heavy losses, a very large proportion of his 
payments would be invested for him on very advantageous terms ; 
to be returned to him when he might most require the amount. 
The plan promises so much good that it is surely worth while 
bestowing a little trouble on the endeavour to make it success- 
ful. It may, after all, fail to accomplish what is desired ; but 
those who give their aid in bringing it to a practical test, will 
have no reason to regret the assistance they have given with a 
good object. - 

The several guarantee companies which now grant policies for 
fidelity, will probably derive considerable advantage from this 
movement to extend the principle of guarantee assurance. At 
present it is very limited in extent, considering the number of 
persons in the United Kingdom who have to provide sureties for 
their fidelity ; and if it is generally adopted for bank officers— 
even although this may be a work of time—the change will have 
an important effect in extending guarantee assurance wherever 
assurance for fidelity is required. In assurance of this nature, 
as in every other kind of assurance, the larger the number who 
assure the less is the risk of loss—it diminishes in proportion to 
the number who assure; and if, therefore, guarantee assurance 
can be made to supersede private suretyship, the larger the 
number of guaranteed assurers the greater will be the profit to 
those who assure them. 

We hope that the investigation of the subject by the Banking 
Institute will be attended with advantage; and that every bank 
officer who has the opportunity of promoting the establishment 
of the “ Guarantee Annuity Fund” will give the proposal his 
earnest support. 
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THE RECENT GOLD DISCOVERIES. 


Tne third monthly meeting of the members of the Institute was 
held on Tuesday evening, the 3rd February, ult., at their rooms, 
52, Threadneedle-street, City. 


Sir Moses Monteriore, Bart., F.R.S., in the chair. 


The CuarrMan said he had much pleasure in presiding for the first 
time at a meeting of the Institute, and judging from the splendid specimen 
of gold which was then exhibited on the table, he had no doubt that the pro- 
ceedings would be both interesting and important. The paper which Mr. 
Dalton would read to them was, “On the probable effects upon the Currency 
of the recent discoveries of Gold in California and Australia,” and after it 
was finished the meeting would be glad to hear the opinions of gentlemen 
present who might please to address them. 

Mr. Darton then read his paper as follows :— 

The members of the Institute are aware that the subject of the paper 
intended to have been read before them this evening, was, “ On the applica- 
tion of the principles of Assurance to Guarantees for Fidelity ;” and the 
eminent ability of the gentleman who has undertaken to discuss the subject, 
would have ensured for the meeting an essay of considerable importance, 
and of more interest perhaps to many of the members than the paper which 
I shall have the honour of bringing before them. As Mr. Newmarch, how- 
ever, could not conveniently prepare his essay, satisfactorily to himself, in 
time for the present meeting, the Council have requested that I should supply 
his place, leaving his paper for consideration at our next meeting. I purpose, 
with your permission, to bring under your notice a few important facts con- 
nected with the recent discoveries of gold in California and Australia, and 
to submit for your consideration some of the consequences which it appears 
to me are likely to ensue as regards the currency, the prices of commodities, 
the rate of interest, and the value of fixed incomes—should the product of 
gold in Australia and California at all equal the anticipations which have 
been formed respecting it. 

Iam very happy to have had the opportunity of bringing this subject 
before the Institute. Although the questions connected with it are of the 
greatest importance to every one who possesses capital, as well as to every 
one who lives by his daily toil, yet this is the first occasion, I believe, on 
which it has been brought forward for investigation by any literary or scien- 
tific society, as a monetary question; and I am happy to add, that the kind 
assistance and valuable information of an official character, which 1 have 
received in preparing this paper, as well from the banks connected with 
Australia as from gentlemen intimately acquainted with the gold regions, 
will, I believe, onal me to bring before you an amount of practical know- 
ledge connected with the subject which would not have been readily obtain- 
able, except through the medium of this Institute. 

The Bank of Australasia have furnished me with important extracts relating 
to the production of gold, from the official dispatches of the managers of all 
their leading branches; and the other ye ac banks have likewise been 
kind enough to furnish me with information of value. Messrs. Matheson 
and Co., the eminent merchants, have kindly sent for exhibition this evening 
the most wonderful specimen of gold which has ever yet been found in the 
world, being the portions of the mass of the hundred-weight of gold found 
uear Bathurst, in July last year, and which was consigned to them in Eng- 














The Banking Institute. 109 


land. The directors of two of the most important mines in California— 
those of Agua Fria and West Mariposa—have sent me a variety of beautiful 
specimens of the gold quartz, exactly as it is found in West California. 
Mr. Davies, of Gracechurch-street, has sent me some from the northern 
parts of California; and other gentlemen will favour us with the Exhibition 
specimens of gold, so that, I believe, I may say we have a more valuable 
collection of gold at this moment in the room, illustrating the recent disco- 
veries, than has ever before been collected together. 

I mention these facts now because I have thought it important, before 
discussing the probable effect of the increase of gold upon the currency, to 
eadeavour to ascertain, with as much care and certainty as possible, whether 
the production of the precious metal is likely to be at: all equal to the anti- 
cipations formed respecting it, and 1 thought the best mode of doing this 
was, to obtain specimens, statistics, and official statements from those who 
could furnish us with official information on which we can rely. 

Mrs, Glasse says, “ First catch your hare,—then cook it ;” and it is quite 
certain that, unless we have satisfactory evidence that a very large amount 
of gold will, within the next few years, be added to the stock already in cir- 
culation in the world, we need not trouble ourselves to discuss the question, 
“ How far the currency will be affected?” ‘There has been more than one 
false rumour of the discovery of wonderful gold mines, even in the United 
Kingdom, Some years ago, there were some very important gold discoveries 
in Wicklow, and the peasants gathered several thousand pounds worth in a 
few months. The gold discovered up to that time was worth about £10,000, 
when the Government took the matter in hand, and gathered 945 oz., worth 
£2,567. The cost of producing this gold, however, was £9 per oz., while 
it fetched only £3 17s. 10d., so the mines had to be abandoned. 

The gold discoveries in California und Australia differ essentially from any 
which have been made since the wealth of Mexico was first laid open to Eu- 
ropean conquest and rapacity. It is not a little mine which has been dis- 
covered, but a gold region; and although the accounts from Australia, fol- 
lowing so closely on those from California, may very properly excite 
some amount of distrust and scepticism, yet the evidence that the discovery 
of a gold region has been really made in our own colony is supported by 
such conclusive facts, that no reasonable doubt can be entertained of the 
truth of the reports which have been published. As regards California, the 
answer to all doubt is the actual amount of gold raised and shipped from the 
district. It exceeds the highest estimates which have been formed respecting 
it; and when the several mining companies, now in course of formation, for 
obtaining the gold by improved machinery, come into active operation, it is 
impossible to fix any limit on the amount which may be obtained. 

It is certainly singular that a discovery of a vast accumulation of gold in 
one quarter of the earth should have been followed so immediately by a 
similar discovery in another region; but coincidences like these are con- 
tinually occurring in our daily life. We all know that “troubles never 
come alone ;’—“ when sorrows come, they come not single spies, but in bat- 
talions ;” and in the same way, Fortune distributes her favours, not in iso- 
lated gifts, but in successive donations. One lucky adventure is continually 
followed by another. Animportant discovery in physics has not unfrequently 
been made by two philosophers at the same time. Our own countryman, 
Adams, the astronomer, and Le Verrier, in France, recently discovered the 
new planet, “ Neptune,” at the same time, although the discovery was the 
result of profound and laborious mathematical calculation on the part of 
both, and they were quite unacquainted with each other’s proceedings. The 

discoveries in Australia were to a great extent the result of the discoveries 
in California. Mr. Hargreaves saw that the same description of quartz rock 
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and the same geological appearances existed in both countries, and he very 
logically concluded that, if gold was found in the one, it was equally likely 
to be found in the other. 

The discovery of gold in California was an accident. The region was 
wild and unpopulated, and even although the Indians, who hunted over the 
district for their prey, may have found portions of the precious metal which 
has since been picked up in such masses, they seem to have had no idea of 
the value of their discovery, or no means of making it known. 

The discovery of gold in California was made by one of the old Swiss 
guards of Charles X., who having defended the king against the attack of 
the Paris mob on the palace of the Tuileries in 1830, was obliged to leave 
France when the revolution was accomplished, and seek his fortune in 
America. His name was Sutter, a Swiss, and a man of great enterprize and 
daring. Having accumulated some property in the United States, he emi- 
grated to Oregon, and subsequently, in 1839, to California, where he be- 
came possessed of a large number of sheep and cattle, and employed upwards 
ot 100 men as workmen on his estate, and as soldiers to defend his territory 
against the Indians. Here he continued to increase his fortune until the 
memorable year 1847, when, in the month of September, he contracted with 
a man named Marshall to construct a saw mill, to be worked by water 
power, for the purpose of converting into timber a large pine forest in the 
vicinity of his land; Marshall “per to turn one of the mountain rivulets 
for the purpose of working the mill, and in digging the earth away from the 
bottom of one of the falls for this purpose, he turned up a lump of gold. 
Marshall, no doubt, would have liked to have kept this matter. to himself, 
but the discovery was too much for him, and he told Sutter of his “ luck.” 
Sutter had more knowledge of geology than Marshall, and at once saw that 
there was more gold where the first lump came from. He searched, and the 
result exceeded all expectation; but the secret became known, the place was 
invaded by gold-hunters, a systematic search was commenced, and the result 
was, that astounding discovery, which first became generally known in this 
country through the message of the American President to the House of 
Representatives. 

We have all heard of the manner in which the Californian discovery was 
acted upon by the natives, as well as by the emigrants from the United States, 
who soon began to crowd into St. Francisco; and it will be useful to bear 
in mind the very primitive and unscientific manner in which the gold has 
hitherto been procured, because it is only a fair inference, that if so much 
has been obtained by mere hand-work, that a very much larger quantity 
will be received when the mining companies begin actual operations. 

[Mr. Dalton then explained, by reference to a diagram, the strata in which 
the gold had been found in California, and described the rude processes by 
which it had hitherto been separated from the ore, and he exhibited various 
specimens of the gold so obtained, both in the matrix and in the lumps 
almost free from quartz and alloy. ] 

The discovery of gold in Australia followed very shortly after that in Cali- 
fornia. Captain Erskine, who recently returned from an extensive personal 
examination of the gold regions there, has published an interesting account of 
his journey to the region around Bathurst, and I refer to his work, as the most 
authentic which has been published, for a summary of the principal facts 
connected with the discoveries in Australia. 

{Mr. Dalton then read various extracts, detailing the manner in which the 
gold discoveries were made, full accounts of which have already been pub- 
lished in the Bankers’ Magazine.] 

After a time the gold fever seemed to have abated in its intensity, but it was 
soon renewed by the extraordinary discovery of one lump, containing gold 
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exceeding £4,000 in value. As we have the opportunity, through the kind- 
ness of Messrs. Mattheson and Co., of examining the chief portions of this 
great mass, a short account of its discovery will be interesting. 

Captain Erskine gives the following particulars :— 


“ A few days ago, an educated aboriginal, formerly attached to the Wellington 
Mission, and who has been in the service of W. J. Kerr, Esq., of Wallawa, about 
seven years, returned home to his employer with the intelligence that he had dis- 
covered a large mass of gold amongst a heap of quartz upon the run, whilst tending 
his sheep, Gold being the universal topic of conversation, the curiosity of this 
sable son of the forest was excited, and, provided with a tomahawk, he had amused 
himself by exploring the country adjacent to his employer’s land, and had thus 
made the discevery. His attention was first called to the lucky spot by observing a 
speck of some glittering yellow substance upon the surface of a block of the quartz, 
upon which he applied his tomahawk, and broke off a portion. At that moment the 
splendid prize stood revealed to his sight. His first care was to start off home, and 
disclose his discovery to his master, to whom he presented whatever gold might be 
procured from it. As may be supposed, little time was lost by the worthy Doctor. 
Quick as horseflesh would carry him, he was on the ground, and in a very short 
period, the three blocks of quartz, containing the hundred weight of gold, were released. 
from the bed where, charged with unknown wealth, they had rested perhaps for 
thousands of years, awaiting the hand of civilized man to disturb them. The largest 
of the blocks was about a foot in diameter, and weighed 75 lbs. gross. Out of this 
piece 60 Ibs. of pure gold was taken. Before separation it was beautifully encased 
in quartz, The other two were something smaller. The auriferous mass weighed, 
as nearly as could be guessed, from two to three cwt. Not being able to move it 
conveniently, Dr. Kerr broke the pieces into small fragments, and herein committed 
a very grand error. As specimens, the glittering blocks would have been invalu- 
able. Nothing yet known of would have borne comparison, or, if any, the com- 
parison weuld have been in our favour. From the description given by him, as 
seen in their original state, the world has seen nothing like them yet. 

“The heaviest of the two large pieces presented an appearance not unlike a 
honeycomb or sponge, and consisted of particles of a crystalline form, as did nearly 
the whole of the gold. The second larger piece was smoother, and the particles 
more condensed, and seemed as if it had been acted upon by water. The remainder 
was broken into lumps of from two to three pounds and downwards, and were re- 
markably free from quartz or earthy matter. When heaped together on the table, 
they presented a splendid appearance, and shone with an effulgence calculated to 
dazzle the brain of any man not armed with the coldness of stoicism. 

“The spot where this mass of treasure was found will be celebrated in the golden 

:nals of these districts, and we shall therefore describe it as minutely as our means 
of information will allow. In the first place, the quartz blocks formed an isolated 
heap, and were distant about 100 yards from a quartz vein which stretches up the 
ridge from the Murroo Creek. The locality is the commencement of an undulating 
table land, very fertile, and is contiguous to a never-failing supply of water in the 
above-named creek. It is distant about fifty-three miles from Bathurst, eighteen 
from Mudgee, thirty from Wellington, and eighteen to the __ point of the 
Macquarie River, and is within about eight miles of Dr. Kerr’ head station. The 
neighbouring country has been pretty well explored since the discovery, but with 
the exception of dust, no further indications have been found. In return for his very 
valuable service, Dr. Kerr has presented the black fellow and his brother with two 
flocks of sheep, two saddle horses, and a quantity of rations, and supplied them 
with a team of bullocks to plough some land in which they are about to sow a crop 

of maize and potatoes. One of the brothers, mounted on a serviceable roadster, 
accompanied the party into town, and appeared not a little proud of his share in 
the transaction.” 


mys Dalton then exhibited the blocks of gold thus discovered, and which 
been sent for exhibition to the Institute by Messrs. Matheson & Co. 
They were very beautiful in appearance, and quite free from alloy.] 

ithout taking up further time in a description of the discovery of the 
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gold, we may now proceed to consider some of the results which are likely to 
arise from the discoveries. 

The first question which naturally arises is—will the present receipts of 
gold be continued, will they diminish or will they increase? And I think the 
answer to the question must be that they il bene increase. The fact 
that an extensive district of country, both in Californiaandin Australia, abounds 
in gold quartz seems to be undoubted ; and there are gentlemen present who 
will probably inform us hereafter of the probable extent of these gold dis- 
tricts. The vein of quartz rock in the Mariposa district is alone thirty miles 
in length, and it is rich in gold along the entire distance. In Australia, the 
discoveries being made daily show that it is impossible, at this time, to fix 
any limit to the extent of land there which may contain the precious metal. 
I am assured by the secretary of one of the leading Australian banks, that 
the published reports understate, rather than overstate, the discoveries that 
have been made. The managers’ reports fully confirm all the newspaper 
accounts. [Mr. Dalton then read extracts from the reports of the managers 
of the banks in Australia, fully confirming all the accounts hitherto published 
in the newspapers, and he exhibited several beautiful specimens of the gold 
found in various parts of the colony.] 

In calculating the probable future supply of gold, the important fact must 
not be forgotten, that nearly all which has yet been obtained has been raised 
without machinery, and without any exercise of mechanical skill. For 
instance, in the Mariposa district, the miners have hitherto had little more 
apparatus than a pick and a cradle. They have obtained their treasure by 
the most primitive apparatus. But it must be very evident, as [have already 
stated, that when the new companies, for obtaining and crushing the quartz, 
come into operation, with their corps of skilled miners and efficient machinery, 
that a very much larger amount of gold must necessarily be obtained. Where 
one pound of gold is now produced we may fairly calculate on obtaining 
twenty pounds; for the difference in the means of production will be as 
great as that of a common spade compared with a steam plough. The new 
mining companies will bring all the scientific knowledge which has been 
obtained to bear upon the production of the greatest amount of gold in the 
most economical manner ; and it is impossible to foretell the result which 
they may accomplish. 

he quantity of gold received at the mints at New Orleans and at Philadel- 
phia from California during the past year, 1851, was eleven millions of dollars, 
and the quantity shipped to other places is estimated at very little under this 
amount. Atleast twenty millions of dollars were conveyed from California ; 
and the reports from Australia state that already the import of gold into 
Sydney reach from £15,000 to £20,000 per week, or say a million per annum. 
This sum, however, can be no criterion for future supplies; but it is sufficient 
to show that the amount will be enormous when the combined labour of the 
miners is brought to bear upon the soil. 

I assume, therefore, that a very enormous amount of gold will continue to 
be added yearly to the stock already in the world, and this brings me to the 
consideration of the consequences which may result from this addition, bear- 
ing in mind that the changes must necessarily be very gradual whatever may 
be the amount of gold obtained. 

I think the results which must follow any very large addition to our pre- 
sent stock of the precious metal, would be something like the following :— 

Ist. An increase of the bullion in the bank—to which the bullion would 
be sent in exchange for notes. 

2nd. An endeavour on the part of the bank (and of bankers generally) 
make the large reserves of bullion profitable, by a reduction of the rate of 

iscount, 
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$rd. An increase—a permanent increase—of the currency, by the extra 
issue of notes; and a consequent depreciation of the circulating medium. 

4th. An increase in the price of commodities of every description—in the 
wages of labour—and a correspending decrease in the value of fixed pay- 
ments, such as the dividends on the public funds; the rent of land held on 
lease ; and in the value of all sums payable at long future dates. 

I think these changes would not take place without an attempt to change 
the standard of currency. Silver would probably be resorted to at first ; 
but, perhaps, the rare and valuable metal, platinum, which already circulates 
in part as coin in Russia, would be found to be a more convenient substitute 
for gold. Platinum is at present inferior to gold in some of its attributes, 
but if the latter becomes so plentiful as we may anticipate it will be, the 
greater scarcity of platinum, which is chiefly obtained from the Russian 
mines, will no doubt recommend it as a costly and convenient representative 
of gold. 

I may mention that considerable quantities of platinum have already been 
found in connection with gold in Australia. 

The first effect of the increase of gold will, I think, be an addition to the 
stock held by the Bank of England and bankers generally. The Bank of 
England is, in this country, the natural repository for all the extra gold 
which is imported. We take it there and receive notes inexchange. ‘These 
notes we may make use of in the way of trade or lodge them on deposit with 
the bank or with bankers. In either case the available means of the bank 
and bankers will be increased, and they will try to obtain a profit from them 
by lending at a lower rate of interest than previously. This is precisely the 
course which the bank has recently adopted. Its stock of bullion having 
increased until it now nearly equals the actual amount of notes in circula- 
tion, the directors reduced their rate of interest from 3 per cent. to 2} per 
cent. ; and if the bullion continues to increase, they will undoubtedly reduce 
the rate still lower rather than have their stock of notes in reserve accumu- 
late to the extent of some millions unprofitably. 

This view of the subject is not that which has been taken by an exceed- 
ingiy clever writer on monetary affairs—the editor of the Economist—who 
appears to think that an addition to the stock of gold in the country will 
have « tendency to raise the rate of interest and actually diminish the capital 
of the country. It is not easy to understand how an increase in the supply 
of gold can increase the rate of interest to be charged for its use. When 
money is plentiful it is cheap ; when it is scarce it becomes dear, and I can- 
not help thinking that the law regulating supply and demand, which of all 
the principles of political economy is, perhaps, capable of the clearest proof, 
will be found to hold good as when applied to the supply of gold, as fully as 
it has when applied to any other commodity. With an abundance of gold 
we shall have cheap money—as with a scarcity of it we have an increase in 
the rate of interest. 

I may notice here, as an apparent anomaly, that the discovery of gold in 
Pate Me has been followed by a large export of gold from England to the 
colony. The banks in Australasia have found themselves called upon tosend 
out large supplies of specie to meet the demand upon their branches, occa- 
sioned by the increase of the circulation. It must appear an extraordinary 
circumstance that we should be sending gold to Australia, when every ship 
which arrives from that colony is bringing gold to us. .The fact is, however, 
that government having made no provision for establishing a mint, there is 
not enough money at present in the colony to pay for the gold which is 
brought in by the discoverers for sale; and thus it happens that the gold 
found in Australia is actually being sent over here, in order that it. may 
be coined, and coined money is exported from England in return, For want 





114 The Banking Institute. 


of a mint in Australia there is an actual Joss on the use of the money during 
the outward and home voyage—say eight months—and all the risk and ex- 
ae of its transmission and re-transmission. I am informed by a gentleman 
olding a high official position connected with Australia, that coining has 
become a lucrative and tempting business there, the gold being bought at 
about £3 6s. per ounce uncoined, and being worth £3 17s. 103d. per ounce 
when coined into sovereigns. The coiners may thus, without adulterating 
the coin below the standard, actually make a profit of nearly 12s. per ounce 
on their coinage ; and it offers a temptation for improper proceedings which 
—_ surely to be at once removed. 
‘he third great effect, I think, must be a permanent depreciation of our 
pas currency. It is obvious that any addition to our stock of gold, 
ond the requirements of the country, will have the same effect upon the 
value of the circulating medium as an extra issue of notes. Mr. Ricardo, in 
his celebrated essay on the depreciation of Bank of England paper in 1810, 
showed very clearly that a similar result would take place in our coinage, if 
the coinage was unduly increased. 

The depreciation of the currency from an addition to the gold in circulation, 

will be attended by some of the effects which follow an inflated condition of 
the note circulation, but not by the disastrous result which follows the 
sudden conversion of the superabundant notes into gold, and the consequent 
panic which invariably ensues. Up to a certain point, the increase of the 
eurrency by the addition of gold, or of notes representing gold lodged at the 
bank, will have the same effect upon prices and the wages of labour. All 
articles of consumption, all articles of necessity and luxury, will rise in price, 
and a rise in the wages of labour will follow, or rather accompany this 
change. 
Such would be, and has been the result of an immoderate use of paper 
money, but as soon as the paper was withdrawn from circulation and ex- 
changed for gold, causing the bank to restrict its issues, and call up its loans, 
a collapse ensued, mercantile failures followed, and all the evils of a panic had 
to be endured by the country, in consequence of the improper depreciation 
of the currency by the extravagant issue of notes. In the case we are sup- 
posing, however, there will be no run for gold, nor any of the usual dis- 
astrous results of a run. The paper which may be in circulation, being 
merely the representative of gold in the bank, cannot fall in value. Indeed 
I think it very probable that a £5 Bank of England note may one day become 
worth more than £5 in gold. Bankers’ notes have hitherto been very much 
abused as “dirty rags,” which the banker was very glad to get into circula- 
tion ; but a time may come when a banker will prefer giving his customer 
five sovereigns, for the coinage of which he pays nothing, rather than a £5 
note of his bank, which costs him something for its manufacture. 

An important question remains to be considered,—What will be the effect 
of the depreciation of the currency on fixed incomes, such as those derived 
from the funds, or other annuities, which have been contracted in a currency, 
which will certainly be more or less affected by the large increase of gold? The 
holder of consols will still receive 3 per cent. for the £100 lent to govern- 
ment; but if that 3 per cent. becomes seriously depreciated in value, it is 
very evident that his actual income, so far as its purchasing power is con- 
cerned, will be diminished in exact proportion to the depreciation of the 
currency, and the appreciation in the value of commodities. The fund- 
holders and fixed annuitants will therefore be losers by the change, but the 
country will be a gainer. The wishes of those who desired to depreciate the 
currency to the point at which it was depreciated when the larger portion of 
our national debt was contracted, will have their wishes fulfilled,—but there 
is some comfort for the fundholders. Although it is possible that our pre- 
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sent sovereign may come to be worth only ten shillings worth of commodities, 
yet this change—and indeed any change in this direction—must be very 
gradual; and if the productive power of machinery, and a free and rapid 
distribution of the produce of the different countries of the world, by the 
agency of steam, realize the anticipations we are justified in forming, the 
fundholder may yet be amply compensated for the depreciation of his in- 
come, while the tax-payers of the kingdom are relieved from the pressure of 
a burthen which no one could have believed it possible for the country to 
bear had it not borne it so honourably and so justly, without any wish for 
confiscation, or any hint at repudiation. 

Ihave already trespassed so long on your time, that I will not enter on 
the consideration of many other interestimg questions which arise out of the 
subject we are discussing. 1 will leave to other gentlemen an explanation 
of many points which must have suggested themselves while I have been im- 
perfectly sketching a general outline of the consequences I think likely to 
ensue. 

The effect of the depreciation in the value of gold, on the large stock of 
gold held by the bank (but belonging chiefly to its depositors) ; the change 
which may be considered necessary in the standard of the currency; the 
alteration in the Mint price of gold, and various other subjects of interest, I 
leave without remark. My essay must be taken rather as suggestive for 
those who have greater experience and ability than I have, to discuss the 
whole question which our inquiry involves, than as an attempt to exhaust 
the subject. IfI have thrown out a tew hints which others may improve 
upon, I shall have effected all I could expect in this essay, and I trust the 
kind attention with which you have listened to it, will not have been alto- 
gether thrown away. 


At the conclusion of the reading of the paper, Mr. Tennant and other 
gentlemen spoke as to the value of the specimens of gold produced, and the 
extent of the diggings. 

Mr. Tennant produced specimens of gold from Brazil in 1824, which gave 
rise to a mania in those days, and expressed his opinion that many of the 
gold companies now forming would hereafter have cause to regret their spe- 
culations. After seeing the various specimens of gold from California and 
Australia then before them, there could be no doubt but that a very large 
supply would be received from these districts ; but in Hungary and Russia 
the working of gold hardly paid expenses. And during the last four years 
the gold from Siberia had fallen off, the cost of obtaining it being about 22s. 
for a pound’s worth. From £8,000 to £4,000 worth of gold was still annu- 
ally collected by the peasants in the Wicklow mountains, but the Government 
took no notice of it, knowing that if they were to attempt to work the quartz 
by machinery it would cost more than the value of the gold. He believed 
from what he had heard, and the specimens he had seen, that in Australia 
they were daily throwing away articles more valuable than the gold, some of 
the specimens having diamonds mixed in with the gold. In 1824, the Bra- 
zilian gold mine shares rose in two months in value from £50 to £110, 
whilst now they might be obtained for a few shillings. In Russia, platinum 
had been used as money from 1835 to 1844, but they were forced to abandon 
its use in consequence of its scarcity. Indeed there was no metal so scarce 
and valuable. ‘The mineral wealth of England was £32,000,000 a year— 
more than three times the value of the on yet produced from California ; 
but the study of mineralogy was too much neglected in this country. He 
thought it a disgrace to England that she had possessed Australia so long 
without having sooner discovered the extent of her natural wealth. 

Mr. CatuEerwoop, who has travelled over and inspected the Mariposa mings, 
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said that the majority of the veins of gold he had seen were only two or three 

inches in thickness, though some of them were two or three feet wide—the 
wider the vein the less valuable it was. A great deal of gold dust was found 
in the alluvial soil, beneath which was a decomposed granite, very rich in 
gold. ‘They were working the quartz with Cornish miners, whose earnings 
averaged about 30s. per day; but there were from 180,000 to 200,000 persons 
engaged in the gold mining districts in California, and he believed that their 
average returns were not more than 7s. or 8s. a day. 

Mr. Newmarcu expressed his opinion that the quantity of gold to be 
produced in consequence of the working would not be so great as to have 
any very material influence on the currency for some years to come—only 
about £26,000,000 sterling having come from California in four or five 
years, of which something like £17,000,000 had been absorbed in the United 
States. 

Mr. Giisart agreed with the last speaker, that the effect of the importa- 
tion of the gold would not have a very material immediate effect on the cur- 
rency, nor did he think it would tollow as a consequence that with the 
increase of money the price of commodities would rise much beyond their 
present value, without the demand exceeded the supply, which he did not 
think very likely to take place. As regarded the rate of interest, he believed 
that the increase of money would affect it, as it would also the price of shares 
and other money securities. He thought the supply of gold might give rise 
to new channels of demand for it, which would prevent its affecting, to any 
great extent, the currency for some time to come. 

After some further conversation, in which the Chairman and other gentle- 
men took part, a vote of thanks was given to Mr. Dalton for the paper he 
had read ; to which he replied. 

Mr. Gixsart then proposed a vote of thanks to Sir Moses Montefiore, for 
his kindness in taking the chair on that occasion. It must be very gratifying 
to all who took an interest in the success of the Institute to see it supported, 
not only with the name, but by the presence of a gentleman so distinguished 
as the worthy baronet who filled the chair. Mr. Tennant had impressed on 
the younger members present the importance of obtaining a knowledge of 
physical science, and had pointed out to them the example of an illustrious 
philosopher, Dr. Dalton, as one which they might imitate with advantage ; 
and he (Mr, Gilbart) would add, that if they wished to excel in moral worth 
and in the qualities which dignified a man, they could not have placed before 
them a more worthy example than that of Sir Moses Montefiore, whose 
benevolence and goodness of character were known not only there but 
throughout the world. 

The motion being carried by acclamation, 

The CuairMan said he felt much gratified with the proceedings of the 
evening, and hoped he should often have the opportunity of being present 
at the meetings of the Institute. He felt assured it was calculated to effect 
much good, and he trusted that he should always see so numerous a meet- 
ing. The members present should tell their friends of the objects and ad- 
vantages of the Institute, and then he was sure that it would meet with the 
warm support of those for whose benefit it was intended. 

The meeting then adjourned. 
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STATE OF TRADE IN 1850. 


RESERVING for another opportunity the publication of some of the 
statistics of trade in 1850, as shown by the circulars of the leading 
houses in different branches of trade during the last year, we now 





The State of Trade. 117 


give a digest of the returns issued from the Board of Trade, showing 
the totals of exports and imports during the past year, as compared 
with 1850. The increase in the declared value of our exportations 
has been £2,757,212, and the following table will exhibit the way in 
which it has been diffused among the various branches of industry. 
Notwithstanding the reduced value of the staple, cotton manufactures 
again constitute the chief item of improvement, and the next which 
calls for remark is haberdashery. In 1850 there was an augmentation 
of £278,136 in the export of articles of this description, and now 
there is a further increase of £258,164. A comparatively new branch 
of occupation is thus shown to have grown up with continuous and 
extraordinary rapidity, and the fact that it benefits a class by whom 


relief was most especially needed, renders the circumstance doubly 
satisfactory :-— 


DECLARED VALUE OF EXPORTATIONS. 





Year ending. 1850. | 1851. Increase. | Decrease. 
£ | &£ £ £ 
Alkali—viz. Soda ........ ame 351 | 360,565 -- 14,786 
Beer and Ale ar 3794 577,874 19,080 
Butter a10, 996 | 235,538 24,612 
Candles .... siekaees 98,028 98,006 —_ 
Cheese ..... 30, 629 32,960 2,331 
Coalsand Culm ........ 1,284,224 1,302,025 17,801 
Cordage and Cables 154,229 | 185,983 31,754 
Cotton manufactures ...... (21,873,697 |23 447,103 1,573,406 
Cotton yarn ..........+.] 6,383,704 | 6,631,896 248,192 
Earthenware ...... coccce| 990,448 | 1,122,571 123,123 
Fish 337,707 336,480 _— 
Glass manufactures ......| 307,755 336, 562 18,807 
Haberdashery and Millinery| 1,470,302 | 1,728 8,466 258,164 
Hardwares and Cutlery ....| 2,641,432 | 2,826,132 184,700 
Leather " ites 608,865 598,562 ! — 
3,947,682 | 4,112,676 164,994 
881,312 935,939 54,627 
1,042,166 | 1,164,933 122,767 
eeeveee| 8,767,646 | 8,905,894 138,248 
Oil and Seeds ..........| 414,621 440,195 25,574 
Painters’ colours, &c. ....| 248,493 256,846 8,353 
Salt.. coooe] Sea ani 236,276 11,775 
Silk manufactures...... --| 1,040,985 | 1,134,931 93,946 
By WED. 0.60 <0 c0cces 53,273 57,803 4,530 
Silk, twist and yarn ......| 151,383 138,635 —_ 
Soap . aaa 201,108 213,402 12,294 
Stationery .. 408,480 401,304 — 
Sugar, refined. 344,499 368,041 23,542 + 
Wool, sheep or lamb’s ....| 623,875°| 458,802 _— 165,173 
Woollen manufactures . +e. | 8,588,690 | 8,371,824 — — 
Woollen yarn ........+.| 1,451,642 | 1,484,435 32,793 216,866 
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Total.......... (65,735,447 |68,492,659 





As respects imports, the chief point for notice in the comparison of 
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the two years, is the slight variation in the quantity of wheat taken 
and consumed. Flour, however, showsagreatincrease. The supply 
of foreign eggs continues ona large scale. Although the consumption 
increased 8,000,000 in 1850, there has been a further increase of 
10,000,000 in 1851. In other articles there has been no very par- 
ticular alteration. Tea, sugar, coffee, tobacco, fruits and spices have 
all been rather more largely taken, while in the consumption of cocoa, 
wine, and spirits, there has been a slight decrease. The importation 
of salted provisions has likewise experienced a diminution. 


Subjoined are the quantities of provisions, &c., imported and taken 
for home consumption :— 





Imported. 





Home Consumption. 


Year ending. 





1850. 1851. 1850. 1851, 











Grain, wheat, quarters.... 


3,738,995} 3,833,636] 3,778,435) 3,836,834 
Grain of other descriptions, 


~— Saree .-. | 2,904,798) 2,489,336} 2,936,975) 2,491,059 
Indian corn, quarters .... | 1,277,071) 1,819,782} 1,286,281) 1,819,782 
Flour and meal, ewt. .... 3,838,008} 5,382,851; 3,876,809] 5,384,552 
Provisions. — Bacon, pork, 

lard, &c., cwt. ......-. 927,744 584,649 Free. Free. 
Butter and Cheese, ewt. .. 678,382} 693,206} 662,143} 680,345 

ae eee 217,247 303,976 Free. Free. 
eee «++ |105,689,060)115,526,235)105,780,532!1 15,524,233 
Diem nees Geis 4,478,252) 6,773,960} 3,103,926) 3,024,338 





Coffee, British, lb. ...... 36,814,036 
Ditto, foreign, lb 





35,896,077] 28,891,294} 27,996,516 
isauacas 13,989,116] 17,054,075| 2,335,546] 4,567,648 


Total coffee .... | 50,803,152} 52,950,152 
Su 
West India, ewt. ...... | 2,587,419 














31,226,840) 32,564,164 


3,066,127} 2,740,633) 2,704,632 
Mauritius, cwt......... 1,003,296 999,337} 1,061,838) 907,031 
East India, ewt. ...... | 1,350,296) 1,565,735) 1,398,736] 1,260,625 
Foreign, cwt....... eee | 1,350,524) 2,308,816 911,114} 1,383,286 





Total sugar ....| 6,291,535) 7,940,015) 6,112,321) 6,255,574 








, eee «e+e | 50,512,385] 71,466,460) 51,178,215) 53,965,112 
Rice, ewt. . i aaincalana en eats m 785,451 745,736 435,961 399,170 
Spirits, galls........... «+ | 7,769,162! 7,837,674] 4,791,538] 4,766,550 
ines, _- Ta ere - | 9,304,312} 9,008,420] 6,684,668} 6,554,429 
Opium, lb.. naomeb maven 126,102) 106,113 42,324 50,368 
Tobacco, _ peboqeehosesy 36,723,876] 33,393,839! 27,734,785} 28,062,978 
Fruits. —Currants, figs, and 
raisins, cwt. ........ 739,125} 1,019,225) 657,869 695,736 
Lemons and oranges, 





a SITET 402,748} 451,635, 347,471) 374,123 
Spices, lbs.. 


seececeeeseee | 10,974,531} 5,478,475) 3,650,768} 3,779,679 
Ditto, Whee. os 0000000 20,448 14,840 3,564 
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The following are the comparative imports and exports of raw 


material :-— 





Year ending. 


Imported. 


Exported. 





1850. 


1851. 


1850. 1851. 





Raw silk, lb 
Cotton, ewt 


3 err 


Tallow, cwt 


1,822,918 
1,048,635 
4,942,407 
5,924,793 





.. 174,326,778 


| 1,240,645 


1,194,184 
1,293,412 
4,608,336 
6,762,320 
83,076,881 





1,223,597 


548,887 
999,493 
13,729,988 


557,310 
914,908 
14,388,674 








Of silk manufactures the totals stand thus :— 





Imported. Home consumption. 





Your ending. isso. | 1851, 


1850, 


1851. 





Silk, manufactures of Eu- 
rope, lb 


826,355 583,093 
Ditto, of India, pieces .... | 


573,654 | 559,257 
rs 444,723 7 


221,476 131,978 














THE ROYAL BRITISH BANK. 


We publish amongst the bank reports in our present Number, 
the second annual report of the Royal British Bank, from which 
it will be seen, that the “experiment,” which this bank was 
established to carry out, has so far proved eminently successful, 
and that it promises to realize even more than the founders of 
the establishment could reasonably expect. 

We notice the report thus prominently, because the objects, 
the position, and the prospects of the bank have from time to 
time been grossly misrepresented by interested parties, and by 
others unacquainted with the principles on which the bank is 
established ; and it may have suffered, to some extent in public 
estimation, from those attacks, without having the means of ex- 
posing their true character. The difficulty which a new bank 
must inevitably experience in the attempt to establish itself in 
the metropolis, is obvious to every one, and the circumstance of 
this bank commencing a new system of business, opening “ small 








120 Reduction of Premiums by the Guarantee Society. 


accounts,” and adopting as a principle, that the depositors’ 
balances, and not the paid-up capital of the shareholders, ought 
to form the chief portion of the banking capital from which the 
profits of the establishment were to be derived; all these “ no- 
velties” must naturally have increased the difficulties which, 
under any circumstances, would have opposed the formation of 
a new bank in the metropolis. 

The report which we now publish, however, shows that the bank 
is steadily progressing. Although the Directors pay but five per 
cent. as dividend on the paid-up capital, the net profits. show 
that upwards of ten per cent. might have been declared ; and no 
one can compare the amount of paid-up capitals of the several 
banks in the United Kingdom with the dividends paid, as quoted 
in the “ Banking Almanac ” for the present year, without being 
struck with the high rates paid by the banks with small paid-up 
capitals. If, therefore, the Royal British Bank is managed 
_ prudently, and its advances cautiously looked to, we think it 
may eventually pay as high a rate of dividend as any bank in 
the country. The amount of its capital must prevent its under- 
taking liabilities involving the risk of serious loss; and this we 
think an advantage of much importance. A new bank in the 
metropolis, with a considerable amount of paid-up capital, bid- 
ding against its rivals for “large accounts,” might have all its 
profits and a considerable portion of its capital swallowed up by 
one or two “ large failures;” while a bank with moderate capi- 
tal, judiciously administered on sound business principles, will 
avoid such disasters, while it may reap many advantages arising 
from the prudent employment of its means, which larger establish- 
ments might neglect. 








REDUCTION OF PREMIUMS BY THE GUARANTEE SOCIETY. 


WE understand that the Guarantee Society, of Birchin-lane, are 
about to make an important modification of their rates of pre- 
mium on a large class of their assurance policies. The Direc- 
tors have, for some time past, reduced the premiums 20 per 
cent. on all policies of six years standing ; and a further reduc- 
tion of 30 per cent., making in all a reduction of 50 per cent., 
is now to be made on all policies of twelve years standing. 

We were not acquainted with this circumstance when our first 
article this month was written, or we should have referred to it 
as a proof that the principle on which the Bankers’ Clerks’ 
Guarantee Fund is proposed to be established has been found 
expedient and practical by the oldest Guarantee Society existing. 
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THE LAW OF CROSSED CHEQUES.—DECISION OF THE 
JUDGES. 


WE are now enabled to present our readers with the decision of 
the judges on the important points of law respecting crossed 
cheques, raised in the recent case. of Bellamy v. Marjoribanks. 
It will be seen, from the following very elaborate judgment, 
delivered by Mr. Baron Parke, that the judges support the view 
of the matter which we have hitherto adopted ; and have declared 
that a banker is not bound to attend to any special endorsements 
on a cheque which the drawer may think proper to place on the 
instrument, limiting its negociability, and endeavouring to make 
it perform functions which cheques were never intended to 
execute. The reasons for this decision appear to us sound and 
conclusive ; but before noticing the objections which have been 
made to it, which we shall do hereafter, we give the following 
verbatim report of the judgment :— 


BELLAMY AND ANOTHER UV. MARJORIBANKS AND OTHERS. 


Court of Exchequer, Friday, February 6th, ( Sitting in Banco).— 
At the sitting of the Court, the formal judgment of the Court in this 
important case was delivered. It may be remembered, that this was 
an action against the firm of Coutts and Co. to recover the amount of 
a crossed cheque, which, as was clleged by the plaintiffs, had been 
paid by the defendants, on whom it was drawn by them, negligently 
and contrary to a certain custom and usage of bankers in that behalf. 
The broad facts on which the case arose were, that the plaintiffs being 
trustees, and involved in a Chancery suit, had opened an account with 
the defendants, and that being called on to pay a sum of money 
amounting to upwards of £2,000 on account of costs, they signed the 
cheque, which was presented to them by one Geary, a solicitor to one 
of the parties to the suit, in the ordinary form, with the addition of 
‘general costs account,” and, in the handwriting of Mr. Bellamy, 
crossed it thus,—“ Bank of England—to the account of the Account- 
ant-General.” The cheque so drawn, signed, and crossed, was handed 
to Mr. Geary for the purpose of being paid into the Bank of England, 
but he erased the crossing above set out, and substituting “ Messrs. 
Goslings,” (his own bank) paid it to the credit of his account with 
that firm, and they, in due course, presented it to Messrs. Coutts and 
Co., who paid it, and so the proceeds got into the hands of Mr. Geary, 
who misappropriated them; whereupon the plainti*s bicaght this 
action, which terminated in a verdict for the plaintiffs. "nu the course 
of last term a rule for a new trial was argued, and 1% was shortly 
after briefly intimated that the Court intended to make the rule abso- 
lute, but deferred pronouncing any formal judgment to a future op- 
portunity. 

Mr. Baron Parke now accordingly proceeded to deliver the judg- 
ment. It had been already intimated that there ought to be a new 


trial, on the ground that the evidence was not sufficient to support 
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the verdict for the plaintiffs; and if this had been an ordinary case of 
setting aside a verdict on that ground, the Court would probably have 
confined themselves to the simple intimation of that result; but 
as the case involved a most important point as to cheques drawn on 
bankers, the Court wished to state with some particularity the whole 
question on which the second jury would be called upon to decide. 
Payment by cheques was now generally resorted to for large sums, and 
often for small ones too, and the practice of crossing those cheques 
occurred every day, not only in London, but also in the country. It 
was, therefore, of great importance that the effect of that operation 
should be rightly understood. His lordship here stated the facts, 
among which was this—that it was a rule at the Bank of England 
not to receive any payment on account of the Accountant-General, 
except in cash or cheques on themselves, and then continued—the first 
count of the declaration was a special one, framed on a duty arising 
out of the alleged custom of bankers, for the defendants not to pay 
this cheque except through the Bank of England. It then alleged the 
breach of that duty by the payment to Goslings. The plea of the 
defendants to this count denied the duty as alleged. At the trial 
before Mr. Baron Martin the plaintiffs insisted that there was such a 
custom or usage, as alleged by them in this count, which was abso- 
lutely obligatory on all bankers; but, failing that, they again asserted 
that the defendants were guilty of negligence in paying a cheque so 
crossed, and that they ought to plead payment as the only reasonable 
answer to the count. A number of the most eminent bankers and 
experienced clerks in London were examined as to the existence of 
the alleged custom and on the point of negligence. In giving their 
verdict, the jury expressed their opinion, that the defendants were 
guilty of negligence in paying this cheque to Goslings, and in an- 
swer to a question stated that there was a custom and duty not to pay 
such cheques except to the bank indicated in the crossing. On this a 
new trial was moved for, on the ground of misdirection, and that this 
verdict was not supported by the weight of evidence in the cause. 
The whole question, as to the law and the facts, has been most ably 
argued before us, and the misdirection was abandoned by the counsel 
for the plaintiffs, who insisted that the evidence warranted the finding 
of the jury, and that they were entitled to a verdict on the plea of 
payment to the second count. They first contended that the crossing 
the cheque to the Bank of England absolutely restricted the negotia- 
bility of the instrument, and rendered it payable to the Bank of 
England alone, and to the particular account mentioned, and no other ; 
and that there was a binding custom or usage to that effect proved by 
them. We think not. Without saying that there was no evidence to 
go to the jury, we are of opinion that the weight of evidence was 
against such a custom. A custom such as that would be binding on 
all persons in the particular trade, and if long acted on would afford 
reasonable presumption that the contract was made between these 
parties on the back of it. The custom alleged could only be proved 
by long and uninterrupted usage among bankers to act in accordance 
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with it ; but, so far from this being the case, many witnesses of ex- 
perience disproved its existence, and it never was pretended that there 
was any special usage between the parties. The banking business in 
London is confined to few hands, and many of the witnesses, who were 
men of unimpeachable character, stated that they knew of no such 
custom, and further, that it could not exist and be binding on bankers 
generally withoyt their being acquainted with it. If such custom 
existed, in fact, we all think that it could not be supported in law. 
The crossing a cheque with the name of a banker cannot be meant 
to operate as an indorsement to that banker, for it is not meant to 
transfer the property in it to him, and it wants the essential ingre- 
dient in indorsements, which is delivery. It cannot be supposed to 
be something equivalent to a direction to the drawee not to pay to 
the bearer, but to a particular person only, for it would then come 
under the operation of the stamp law (55th George III.), which ex- 
empts cheques payable to bearer only, so that the drawees are not 
bound to pay cheques to particular persons named only. We, therefore, 
think that the fact of crossing a check with a banker’s name cannot 
restrict its negotiability to such banker only, and that the plaintiffs 
cannot succeed on the first count. 

At the argument, they relied with greater confidence on the second 
count for money lent, and insisted that payment to Goslings was negli- 
gence on the part of the defendants, and that they could not credit 
themselves with that payment in account with the plaintiffs. If this 
were so, the defendants would be without defence, as the only answer 
to the count for money lent was payment. And it was also contended 
that the addition to the crossing of the words, “ Account of the Ac- 
countant-General,” imposed an additional responsibility on the de- 
fendants; but importance was not attached to this by the witnesses, 
as against the defendants, and many thought it made in their favour, 
as it was well known that the Bank of England would not take cheques 
for that account except on themselves. The plaintiffs argued that the 
crossing to the Bank of England ought to have prevented payment to 
Goslings; and, at all events, that such payment must be at the peril of 
the defendants, if the money was misapplied by Geary. The de- 
fendants, on the other hand, said that such payment was strictly 
according to the custom and usage of bankers, being made to Gos- 
lings, who appeared on the cheque to be the payees. As the effect 
of crossing a cheque is not to restrict the negotiability of such instru- 
ments, it is fit that we should consider what its effect is, in order that 
the attention of the jury may be drawn to the subject on the second 
trial. It is agreed that the practice of crossing cheques originated in 
the Clearing-house, and that the clerks who transacted business there 
adopted it to enable them to make up their accounts there. This had 
clearly nothing to do with restricting negotiability. The establish- 
ment of the Clearing-house is modern ; and there has sprung up also 
@ custom of crossing cheques in blank, thus, “ and Co.” All 
the witnesses agreed as to the existence of this custom, and the greater 
preponderance of evidence on both sides went to show, that where 
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cheques are crossed, bankers refuse to pay them except through 
bankers; and if they do not, they pay them at their peril if the party 
presenting them be not entitled to receive the money. The object of 
that custom is not to insure payment to any particular bank, but that 
the cheques so crossed and paid may be more easily traced. It is not 
intended thereby to restrict the circulation or negotiability of cheques, 
but to compel the holder to present them through parties of known 
respectability. We think that, on inquiry, the effect of this custom 
will turn out to be no more than this—that the crossing in blank no 
way alters the negotiability, but only affords the means of tracing it 
on the face of the cheque. No doubt such a usage is highly beneficial 
to the public, but the cheque still remains payable to bearer, and is a 
substitute for money, which, like all others, may be stolen or lost, and 
so get into the hands of persons not eatitled to receive payment. This 
is a great protection and safeguard to those whose money is repre- 
sented by those cheques, and to whom it ought to go, and payment 
through bankers effects this protection, for bankers are generally 
persons of great respectability, and wholly incapable of lending them- 
selves to any suppression of truth in order to effect a fraud. It isa 
great public advantage and benefit that such a usage has existed, and 
it should be maintained; and it may be so without restraining the 
negotiability of such instruments. If bankers should pay crossed 
cheques except through bankers, it would be strong evidence of 
negligence in support of an action against them; and if a crossed 
cheque be lost before it reaches the creditor, it would be paid if pre- 
sented through a banker, but not otherwise. The mere circumstance 
of imposing the necessity of presentment through a banker, throws an 
impediment in the way of a fraudulent holder, and when once it is 
discovered to whose use such a cheque is paid, great facility is afforded 
in tracing it to the person presenting it, and to him who is entitled to 
it. On the other hand, if the banker disregarded that caution, it 
would be strong evidence against him when seeking to charge his 
customer with the amount of such cheque. The lawful owner is en- 
titled to payment ; and no prudent banker would pay a crossed cheque, 
except through a banker, without satisfying himself of the respecta- 
bility of the individual holder presenting it. If he did so he would 
run great risk. There is no legal objection to this custom if esta- 
blished by evidence; but the crossing is not an essential feature of a 
cheque. ‘There is no obligation on any one to take one; but if he 
does, he must not complain if the drawee will not pay it to him with- 
out inquiry. It is no restraint on its negotiability, but a lawful prac- 
tice to insure payment of cheques to honest and bond fide holders. In 
the argument for the plaintiffs, it was contended that the onus of 
proving proper payment was on the defendants, and that the double 
crossing made it doubly imperative on them to be cautious; but it is 
highly probable that the custom was that established at the time, and 
that the double crossing was quite immaterial. The custom would 
authorize the payment to any banker, and it was not a less regular 
payment on account of the double crossing. 
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We, therefore, think that the verdict against the defendants on the 
ground of negligence was against the weight of the evidence, and that 
there must be a new trial; but there was another point put by Mr. 
Unthank for the plaintiffs, on the fact that the crossing was by the 
drawer, and not by the holder. It was argued that this ought to have 
conveyed to the defendants a clear direction from their customer to 
pay that cheque, not to the bearer, but to the Bank of England only. 
This would be so if the crossing amounted to a direction to pay such 
and such a banker only. If such be the conventional meaning of a 
crossed cheque, then a banker must look to the handwriting of the 
crossing, as well as to the signature of the drawer. But the fact is, 
that the handwriting of the crossing does not signify. ‘The more 
correct view of the crossing is, that it is meant for the protection of 
the owner; and we feel strongly that to carry it further, and to make 
a banker liable for the payment of a crossed cheque, except to the 
banker named in the crossing, would render the carrying on of the 
banking business difficult, if not impossible, while it would place a 
mischievous impediment in the way of all money transactions. For 
these reasons we think the rule for a new trial should be made absolute. 

Rule absolute accordingly. 
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SUNDERLAND JOINT STOCK BANKING COMPANY. 


ANOTHER special general meeting of the shareholders of the Sunder- 
land Joint Stock Banking Company was held last month —Mr. 
Bramwell, of Durham, in the chair. 

The Directors resigned, and their resignation was accepted. Messrs. 
George William Wright, Robert Vint, George Mather, Samuel Tyzack, 
and John Bramwell were appointed Directors in their stead. Mr. J. 
J. Wright, Mr. R. O. Harrison, and Mr. William H. Bramwell were 
appointed general solicitors to the Company, instead of Mr. Robert 
Brown, who had resigned. 

This being the business of the special meeting, an adjourned meet- 
ing was held. 

The following supplemental report was read :— 

“ Supplemental report of the Committee of Investigation :— 

The committee feel, after the observations made by Mr. Robert 
Brown at the last meeting of the shareholders, they are imperatively 
required to append to their report some further explanation in refer- 
ence to the discreditable railway speculation account opened by 
Messrs. Robert Brown, Thomas Brown, and Hill Parker, under the 
firm of Robert Brown and Company, when they were Directors of 
this bank, and by which so large a sum of money has been so unjustly 
abstracted from its funds, 
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It will be remembered that Mr. Robert Brown charged the com- 
mittee with suppressing the fact, ‘that although his individual account, 
at the time when he gave his check for £3,000 to the credit of this 
joint speculation account was overdrawn £14, yet that he had paid in 
£3,000, covering the cheque within a few days afterwards.’ It is true 
that not a few days but upwards of a month afterwards, Mr. Robert 
Brown paid to the credit of his account the two bills drawn by him 
upon, and accepted by a highly respectable coal factoring firm in 
London ; but these bills were ultimately retired by the drafts of this 
bank on their London agents, issued on the checks of his brother, Mr. 
Thomas Brown, upon his then and constantly thence large overdrawn 
account ; such bank drafts, so flagrantly obtained, having been made 
payable to Mr. Robert Brown himself, and by him specially endorsed 
to the acceptors of the original bills constituting the pretended 
payment. 

The continued examination of the Company’s books has also de- 
veloped the fact, that another alleged payment made by Mr. Robert 
Brown to the credit of this railway account, viz., £400, by his bills 
on and accepted by a London solicitor, which the committee when 
they made their last report believed had been duly honoured, were 
also retired in a similar manner by the drafts of this bank on their 
London agents, still more disgracefully issued, because the amounts 
were for some time placed on memoranda, instead of being regularly 
entered in the books of the bank, and for which checks were after- 
wards drawn by and the amounts charged two-thirds to the overdrawn 
account of Mr. Thomas Brown, and the remaining third to the over- 
drawn account of Mr. Hill Parker. 

It will be seen, therefore, that the bank never received one farthing 
in respect of either of these pretended payments, the whole being a 
complete deception. What also makes the case still worse is, that we 
find on further examination that not only has Mr. Robert Brown paid 
nothing to the creditors of the railway speculation account, but that 
he has actually received from these transactions credit to his private 
account, on the 9th of April, 1845, of two sums, amounting together 
to £514 8s. 10d., thus making himself by that amount gainer in these 
speculations. 

In further elucidation of this railway speculation, we have also to 
find that although the account is stated in the bank ledger to originate 
in September, 1845, it now appears that so early as the 9th of April, 
1845, sums were from time to time taken out of the bank, and placed 
on memoranda in cash, instead of being regularly entered ; and on 
the 24th of June, 1845, these memoranda were changed into promis- 
sory notes given by Thomas Brown and Hill Parker, amounting to 
£4,945 15s., which, after various renewals, were ultimately retired on 
the 30th October, 1846, by the cheques of Mr. Thomas Brown and Mr. 
Hill Parker on their overdrawn accounts. The interest on these notes 
and renewals are charged to the joint account of Robert Brown and 
Co., thereby showing that these sums so drawn out were on the joint 
account of Robert Brown and Company, and for which Robert Brown, 
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as one of the partners of that firm, continues liable. The committee 
have also, since their last report, ascertained that numerots accept- 
ances, amounting in the aggregate to £17,018 9s., were, from time to 
time, given by Robert Brown to Thomas Brown, a large amount of 
which were retired, by the means of Thomas Brown’s overdrawn 
account, without any equivalent in payment to the credit. In respect 
of these acceptances, so retired, we consider the bank are entitled to 
claim on Robert Brown to the extent of £5,334 11s. 2d. 

We also find there is a further claim against Robert Brown, founded 
on subsequent transactions, on the account of Robert Brown and 
Company, not recorded in the bank ledger, to the extent of £2,088 
1s. 7d. 

From the above statements it will be seen therefore, that the claim 
by the bank, as yet ascertained, to which Mr. Robert Brown 
liable are— 

Balance of cash account of Robert Brown andCo._... £13,397 18 
Cash drawn out, resulting in the three pay notes of 

Thomas Brown and Hill Parker 

Balance due on his acceptance to Thomas Brown 


Liabilities for subsequent transactions not recorded in the 
ledger... ee 


Total oe ee es oe +. £25,766 
Besides interest for nearly six years, and besides his overdrawn 
balance on his private account of £2,938 12s. 11d. 

In addition to this, Mr. Robert Brown received credit in June and 
November last for £2,986 5s. 7d., and £1,229 Os. 10d. as part of the 
arrangement carried out by the deed of release to his brother, on 
the 21st August last. Counsel having advised that this deed is void, 
the committee consider these sums as clearly recoverable, rais- 
ing the claims against Mr. Robert Brown to the large sum of 
£29,971 12s. 7d., besides interest, and the balance of his private 
account, before referred to. 

The committee further find, from a careful examination of the bank 
books, that for several years past money has, from time to time, been 
raised for carrying on the bank by the discount of acceptances given 
by Mr. Thomas Brown, Mr. Hill Parker, and Mr. Robert Brown, a 
great many of which were drawn by Messrs. Handcock and Clay, and 
by the Shipping Speculation Company of John Clay and partners, 
which acceptances between 8th March, 1847, and 8th September, 
1851, amounted to the aggregate sum of £99,356 4s. 5d., besides a 
draft of Handcock and Clay on Thomas Brown, which was placed to 
the private account of Mr. Thomas Brown, to the amount of £1,750 ; 
thus showing all these individuals must have known the insolvent 
position of the bank, and were carrying on its business in a most 
unjustifiable manner. 

Your committee have in course of preparation a report on the ship- 
ping speculations, which develope more reckless trading, profligate 
mismanagement, and gross proceedings than they at first anticipated, 
which will at an early period be submitted to the shareholders. 
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In conclusion, your committee are glad to make the assurance that 
nothing has occurred to increase the gross liability of the share- 
holders beyond the amount stated in our last report, that the bills 
under discount received in the ordinary course of business continue to 
run off satisfactorily, and that it appears clear that if the bank busi- 
ness had been conducted in a legitimate manner, and its funds had 
not been subjected to unjust withdrawal by some of the Directors 
before alluded to, for their private and speculative purposes, this 
company would have been one of a very profitable character.— 
J. BRAMWELL, Chairman of the Committee.— Sunderland, December 
26th, 1851.” 

A very warm altercation took place between Mr. Robert Brown 
and the shareholders, in which Mr. Brown repudiated his responsi- 
bility to the sums alleged him in the report. The shareholders casti- 
gated the Directors present in strong language. Mr. Jopling, who 
had been in the habit of consulting with Mr. Clay, the Chairman of 
the Directors, asserted that that person had grossly deceived him with 
respect to the affairs of the bank, which he must have known when he 
advised him to invest his money in shares. He said, Mr. Clay would 
stink in the nostrils of the inhabitants as long as he wasaman. A 
shareholder replied the whole of the Directors would do so. 








IN RE SPENCER ASHLIN. 


Court of Bankruptcy, Basinghall Street, January 30th.—Before Mr. Com- 
missioner Goulburn.—This was the last examination meeting in the matter 
of Spencer Ashlin, cornfactor in Eastcheap. His accounts, “extending from 
June, 1849, to November 15th, 1851, show the eee. items :— 

Dr.—To sundry creditors. . ; . £80,057 3 1 
Ditto, holding — $s “se oe -- 23,574 
Capital Ag we Se me i 5,357 
Profits om a o a “i . 380,794 
Liabilities .. oe es 42,241 
Difference on balancing books .. ee oe 0 


Total , ee £182,025 -2 


Cr.—By sundry ame Viz. ~ .. £3,439 1 5 
Doubtful . - - 2,398 6 4 
Bad me ae ee .. 27,450 11 6 
—_———. 33,287 19 3 
By property, good .. ‘ si oe -. 20,342 
Doubtful... os ~ ‘ si 1,725 
In hands of creditors ae - ee «- 18,222 
Losses os oe a si ee -. 53,205 
Trade expenses... ee se ws 9,226 
Personal and house expenses oa v- 5 557 
Suspense account 
Liabilities, per con. 
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Appended to the above is the following statement of affairs, showing the 
probable amount provable upon the estate, and the amount of assets likely 
to be realized, dated November 15th, 1851 :— 

Dr.—To sundry creditors. . a a ar .. £80,057 3 1 
Ditto holding security, viz. :— 
Amount of claim.. site os £23,574 3 9 
Less value of securities .. o~ fens tw 
Estimated deficiency .. ._—-_-_-_ 
To liabilities, estimated to prove claims on the 

estate, v1Z. :— 

Barnett .. nis Pes e- £1,816 6 4 
Chambers os me a 3,321 ll 3 
Heaton, T. 7d.  o« en i 1,500 O 
H. Neill and Co... wa ie 2,822 17 3 


aaa 


Pim, G.andS. .. ios ro 815 10 0 


5,352 1 11 


10,276 4 10 


£95,685 9 10 
Deduct cargo per Cleopatra, included in Ralli and 
Co.’s claim, but which they may recover from 
Alexander and Co. os ee es e 1,500 0 0 


——— 


£94,185 9 10 


Cr.—By cash in hand .. oe oe 


- £15,539 2 6 
Bills considered good 2 


2,924 17 


3,439 1 5 


Property considered available os a ite 1378 2 0 


Debtors considered good .. oe a . 
Doubtful ditto, £2,398 6s. 4d., estimated to 
produce... av a oe =A ae 1,000 0 0 


£24,781 3 1 


His Honour, before reading the report of the official assignee, Mr. Pennell, 
observed with satisfaction on the speed with which a dividend under this estate 
was realised. ‘lhe petition was opened on the 15th November; the first 
dividend was declared to day. He was told by the official assignee that 3s. 6d. 
in the pound would be paid to day, and there would be something further. 
He was anxious to show how speedily assets were realised and distributed in 
this court. 

Mr. Murray said that £15,000 was paid to the official sssignee at the open- 
ing of the fiat. 

The commissioner remarked, he ought to have said that there was great 
credit due to those who had achieved this result, both to the solicitor, to the 
assignees, and the official assignee. 

Mr. Pennell, the official assignee, observed that he believed the statements 
in the balance sheet, as to the amount of assets, would be realised. 

Mr. Lawrence supported the bankrupt; Mr. Murray appeared for the 
assignees. 

Subjoined is a copy of the official assignee’s report :— 


“IN THE MATTER OF SPENCER ASHLIN. 
‘Petition dated the 15th November, 1851. 
Mr. Spencer Ashlin, for many years, and up to June, 1849, carried on 
business in partnership with his brother, Mr. George Ashlin, under the firm of 
‘John Ashlin and Sons.’ 
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A dissolution of partnership having taken place, Mr. Spencer Ashlin com- 
menced trading on his own account on the 5th of June, 1849; and the balance 
sheet now filed embraces the period from that date to the bankruptey, being 
about two years and a-half. 

His capital when he commenced business amounted to £5,357 5s. 11d., 
which was composed as follows :— 

Cash received by him of the late firm of John Ashlin and 

Sons, being his share of the assets ofthe firm .. .. £4,500 
His share of two life policies .. ee me ee oa 1,000 
A Corn Market share valued at oe oe ji 900 
Household furniture .. ‘a ie “ a 750 
Sundries. . ee ee : ‘ . oe 207 


£7,357 


From which would be deducted a sum of £2,000, which he 

had borrowed of his wife’s trustees in 1847, leaving a net 

capitalof .. £5,357 5 11 

The debts and liabilities proveable against the estate are thus classified ;— 
Due to creditors, unsecured. . . £80,057 3 1 
Do., partially secured, less £23, 5A7 —esti- 

mated value of such securities, £18,222 

odd.. 7 5,352 1 11 
Liabilities on ‘bills accepted by others, which 

ought to be paid by them, £42,241 17s. 6d. 

—of which many have run off, and it is 

believed that not more will be proved 

against the estate than .. ee -. 10,276 4 10 

——- 95,685 

The profits are stated at . . 30,794 

—consisting of £14,678 upon legitimate business, and 

£16,115 odd upon speculative transactions in Indian and 

other corn. ‘The latter sum of £16,115 5s. 8d. has been 

wholly absorbed by losses arising on similar speculations, 

amounting to upwards of £43,000, so that on the balance 

of his speculations Mr. Ashlin is a loser of about £27,000. 
Difference in the books ¥ ‘ oe ° 0 


£131,837 


The assets consist of— 
Property .. - ie ae «- £20,342 1 8 
Good debts sa 3 439 1 5 
Doubtful debts £2,398, estimated to realize 1,000 0 0 
24,781 3 
There is also a doubtful asset of aa ii ae ae 1,525 16 
The losses consist of— 
Bad debts, already closed.. - 9,708 13 8 
Bad debts remaining open in the ‘books . 27,450 11 6 
Estimated loss on doubtful debts and bills 1,598 6 4 
Losses on speculative transactions in In- 
dian corn, foreign wheat, flour, &e. .. 43,496 16 11 
_—— 82,254 8 
The trade expenses consist of — 
Ordinary trade charges .. ie 6,065 3 8 
Interest and discounts .. a 3,160 18 10 
—————— = 9226 2 
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The personal and household expenses consist of— 

Amount charged in the books to this ac- 
count for 2$ years ae ee a 
For which is added the balance of a sus- 
mse account, which Mr. Ashlin states 
as been expended for household pur- 
poses, £238 8s. 6d. (being an average 

of £1,500 per annum).. e . 3,772 13 

Liabilities on the acceptances of other parties oe o« 0276 410 


3,535 4 7 


£131,837 8 2 


The foregoing statements show that the difference between the probable 
amount proveable on the estate and the probable amount of assets is— 
£69,378 10 6 
Which may thus be accounted for : 
Losses as per preceding summary . oe 82,254 8 5 
Expenses ditto ee os ° 12,999 15 7 


95,254 4 0 
Deduct profits ‘is a ss £30,794 
Capital ee - os ee 5,357 

36,151 8 10 


59,102 15 2 
Add liabilities considered probable ‘ 10,276 4 10 


£69,379 0 0 


Mr. Ashlin stopped payment on the 15th of September, 1851, when an ac- 
countant was called in to investigate his affairs and lay a statement before his 
creditors ; and it was ultimately thought advisable that a petition for adjudi- 
cation in bankruptcy should be issued. 

Numerous entries have been made in the books since the bankruptcy, for 
the purpose of reversing others which had been made previous thereto, and 
the books now present a very different appearance from what they did at the 
date of the petition. 

The books have been kept by double entry, and the difference in the balance 
is only 9s. 6d. The balance-sheet, as filed, is a correct extract of the books 
as they now stand, and, assuming that all the erroneous entries have been 
recovered and corrected, the balance-sheet presents the true state of the bank- 
rupt’s affairs.” 

he bankrupt, upon being examined by Mr. Murray, said, he had been a 
cornfactor altogether about sixteen years. He dissolved partnership in June, 
1849, with his late =— Since then he had been carrying on business on 
his own account. Glyn and Co. were his bankers at the commencement of 
his business. Had had other bankers since; Currie and Son, the London and 
County Bank, the Union Bank, the Royal British Bank, and the Bank of 
England. Glyns continued his bankers till his stoppage. He opened an 
account with Canta on the 19th of May last year; with the British Bank on 
the 18th of February, 1851; the London and County Bank on the 5th of 
March, 1851; with the Union on the 26th of August; and with the Bank of 
England on the 4th of June, 1849. He made an agreement on the 5th of 
July with Mr. Neill, of Liverpool, that he was to have a portion of his profits, 
and a written memorandum, as per copy produced, was agreed upon between 
them, Could not say that it was a partnership. He suspended payment on 
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the 13th of September, and the first meeting of his creditors was on or about 
the 13th of October. On the 28th of October there was a second meeting. 
He recollected a mortgage of some new Corn Market shares as executed in 
favour of Mr. Harvey, for a sum of £900. There was an entry in his books, 
as written by his book-keeper, of the receipt of this £900, in February, 1851. 
He was to have had this £900 when he wanted it, but he had not received it. 
The bankrupt proceeded to state that there was a similar inaccuracy respecting 
a sum of £1,000 received from the Royal British Bank. He knew a person 
of the name of Thomas Upton, a stock broker. Mr. Quilter knew better 
than he did the circumstances appertaining to a check for £1,000 drawn in 
that name. His cash-book contained an entry of £1,000 as paid to Upton. 
Believed that entry was not true. He had directed his clerk to make it. 
This was in April, 1851. The bankrupt next proceeded to state that there 
were several similar erroneous entries in his books, including a sum of £600, 
alleged to have been paid to Mr. Baker, which had not been paid. He stopped 
payment on the 13th of September. On the 20th of September Mr. Brennan 
called upon him, when he had asked him to invest £2,700 for him. Brennan 
undertook to do so, and he had given him the money. The money was to be 
invested in Brennan’s own name, and was so until it was paid to Mr. Quilter 
for his creditors. His books contained no entry of this money. He had got 
the money out of his estate by means of various fictitious checks which he had 
drawn. The money had been since paid to his creditors. He had got it from 
Brennan. 

The witness, in further examination, said that he recollected Mr. White 
having sent in a claim of £339 against his estate. He had given it to Mr. 
Crosbie to examine, but had told him that a portion of it was not due. 

By Mr. Lawrance.—He stopped payment on the 13th of September ; became 
bankrupt on the 15th of November. He paid the moneys over to his creditors 
before the date of the fiat. 

Mr. QuILTER (accountant), examined by Mr. Murray.—Had been employed 
in making up the accounts which had been laid before Mr. Ashlin’s creditors 
at the first meeting, which was on the 13th of October: that was adjourned 
for a fortnight, until the 28th of October. He made inquiries into several 
items connected with Mr. Ashlin’s affairs, in consequence of something which 
passed after the 28th of October. He referred to an account called “ the rail- 
way account.” He traced an item of £1,600 to the credit of that account, for 
cash assumed to be received by the bankrupt. He found that item fictitious. 
He found that the item was not the produce of any shares sold. He found to 
the debit of that account certain cheques, dated the 27th of May and the 7th 
of June, to the amount of £350 and £200. The railway account never had 
the benefit of those cheques. They were admitted to be retained, but sub- 
sequently accounted for. With reference to Mr. Harvey’s taking a Corn 
Market share, the books represented that he received £900. In tracing that 
item, he found entries with regard to it irregular and improper. With respect 
to the entry of £1,900, Mr. Ashlin had two bankers, and he drew it out of one 
bank and paid it into another. Instead of being entered in the books as £1,900, 
it was entered in two sums of £1,000 and £900 from Harvey; in this way the 
figures were made to balance. He was directed to make inquiries respecting 
certain cheques; he inquired with the view of ascertaining what bank-notes 
had been given for the cheques, and had traced those notes in a variety of 
instances. He could not undertake to say that every cheque was im- 
properly entered. The cheque of £246 was incorrect; one for £600 was 
incorrect; the one to Bassett for £1,193 was not incorrectly entered in the 
cash-book, but it was entered incorrectly by being debited to foreign grain. 
Entries of £350 and £200 were imperfect entries. There was a long list of 
cheques incorrectly entered; one for £108, four of £120, one for £38, one 
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for £94, one for £182, one for £27, two for £50, one for £87, one for £195, 
one for £26, four for £42, one for £238, and one for £1,000, entered as 
having been paid to Upton. 

In answer to the Commissioner, the witness explained, with respect to the 
last entry, that although the £1,000 was entered to the credit of Upton, it did 
not come from him, but was the produce of some of those cheques; it was 
repaid back to the estate as money from Upton. That money had been handed 
over to the estate. From the appearance of the books certain entries seemed 
to be correct ; but in fact, those moneys, so far from having been appropriated 
to the specific purposes mentioned, were traced to the possession of Mr. Ashlin. 
These transactions were represented in the books in the way alluded to. 

The CommissionER.— When did the bankrupt first tell the truth ? 

Witness.—The inquiry went on for a series of days, beginning on the 5th of 
November. In consequence of certain statements made to him (witness), by 
Mr. Murray, he made particular examination into some of the accounts, and 
he observed that in some cases entries had been written upon erasures. The 
first alluded to referred to £1,100. He went to the bankers, and ascertained 
the numbers of the notes given in exchange for the cheques; he traced those 
notes ultimately to Baker’s. He suspected the money had not been paid to 
Baker. The witness proceeded to state how that the bill drawn by Baker upon 
another party, and paid to Ashlin, had been taken up by Ashlin himself, so 
that the bankrupt’s statement in his books was inaccurate to that extent. 
This sum was part of the sum of £2,735 handed to Brennan. The bankrupt 
did not voluntarily make this statement. It was obtained in consequence of 
avery rigid examination. He (Mr. Quilter), got £600 on the 10th of No- 
vember, and remembered getting another sum of £2,000. He traced these 
notes as having come from Mr. Brennan. Brennan’s transactions with the 
bankrupt were not entered in the bankrupt’s books at all. Mr. Quilter pro- 
ceeded to relate how a further sum of £331 had been got in. 

In reply to the Court, Mr. QuILTER here said that it was impossible to give 
an opinion whether the whole of the inaccuracies in the bankrupt’s accounts 
had been set right. He believed they had, but the question was a very difficult 
one to answer. 

His Honour here adjourned the case for a weck, granting protection to the 
bankrupt in the meantime. 


ORDERED CRIMINAL PROSECUTION OF THE BANKRUPT. 


At the adjourned meeting under this estate at the Court of Bankruptcy, 
Basinghall-street, on the 7th February ult., Mr. Murray, on the part of some 
of the creditors, applied to have the bankrupt prosecuted criminally for his 
misconduct in endeavouring to defraud his creditors. 

Mr. Murray, in going through the depositions, said, that the bankrupt in 
respect toa Corn Market share had stated that it was mortgaged to a Mr. 
Harvey for £900, and such was not the fact. The next point Mr. Murray 
called his Honour’s attention to was a sum of £1,000, which had been debited 
to Mr. Upton, but found its way to Mr. Ashlin’s pocket; that transaction was 
a false entry. There were also a great many checks improperly entered. Upon 
the face of the books everything had seemed right, and apparently there was 
no cause for suspicion; but, through the exertions of Mr. Quilter, to whom 
the creditors were much indebted, the whole of these fraudulent transactions 
were discovered. There was a sum of £700 debited to another gentleman of 
the name of Baker, but it found its way back to the estate. In a transaction 
with a Mr. White a sum of £350 was recovered to.the estate; this was after 
the fiat. He charged the bankrupt with malappropriation of assets, as his 
accounts stood, to the amount of £9,000. £13,000 were shown at the first 
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meeting ; they were now £22,000. He stopped payment on the 13th of 
September, and on the 20th he had given one Brennan a sum of £2,700, 
which he took out of his safe, to invest for him in his (Brennan’s) name, and 
there it remained until the 6th of November. In respect to the transaction 
with Upton, he (Murray) felt bound to say that he had done everything he 
ought to do since he was apprised of the failure. The failure had been an- 
nounced in The Times, but whether Mr. Upton had read that announcement 
he could not say, but he had now rendered his account. He (Mr. Murray) 
did not know to this day where some of the money, now in the hands of the 
creditors, to the extent of some £6,000, had come from. 

Ilis Honour here said he wished Mr. Murray would not go into the case 
any further than was absolutely necessary. If the bankrupt went to trial he 
would not wish him to go with any more prejudice against him than could be 
avoided. 

Mr. Murray then applied, under the 256th section, to his Honour to be 
pleased to refuse protection. He thought he had shown sufficiently that there 
had been false entries and wilful omission in the transactions. He called upon 
his Honour to refuse protection. 

Mr. Lawrance, for the bankrupt, addressed the Court, and said the ques- 
tion was whether Mr. Ashlin should be protected until the 13th of March, and 
called his Honour’s attention to the 112th section, and urged that protection 
was given by the statute. If it had been adjourned sine die the application 
might have been made. He (Mr. Lawrance) contended that otherwise the 
bankrupt was protected by the statute until he had passed his examination. 

Mr. Murray said, that on this occasion he appeared for three gentlemen, 
two of them representing large banking establishments, and the other one of 
the largest discounting houses in the city of London: and considered this 
case was one in which the conduct of the bankrupt should be brought under 
the condemnation of the Court. His clients only wished to do their duty by 
carrying out the provisions of this act, and he (Mr. Murray) submitted that 
this was a case where any further protection to the bankrupt must be refused. 

His Honour (Mr. Commissioner Goulburn), in delivering the judgment of 
the Court, said, that the result of this discussion was, that he had very little 
doubt whatever what todo. Many remarks had been made upon some of 
the provisions of this act, and he must admit that some of its provisions were 
not sufficiently considered. Mr. Murray had very properly remarked, that the 
objects of the act were twofold. First, to give to honest bankrupts every 
possible protection, and, if their accounts were true and just, they were en- 
abled to emerge from the inquiry as honest men, and without a blemish or a 
stain upon their character, and it always gave him (the Commissioner) the 
greatest pleasure when he was able to award a certificate of the first class; 
and, secondly, to punish cases of fraud—cases where bankruptcy was used as 
a means of keeping a fund of money, whereby a man, having got through this 
Court with apparent credit, subsequently appeared before the world with 
money which, by fraud, he had kept from his creditors. This act had stringent 
provisions with regard to such practices. Nothing was so difficult as detec- 
tion, and they had seen it in the present case, which Mr. Quilter had sifted 
with so much credit to himself. The question was this :—Whether courts of 
justice, established for the purpose of doing justice to the commercial world, 
were to shut their eyes, and when such cases were brought before them— 
although he (the Commissioner) was happy to say they were of rare occur- 
rence—to grant protection? The first charge against the bankrupt was, that, 
with the intention to conceal the true state of his affairs, he had kept false 
books, and that the entries were wilfully falsified. The second was, that within 
three months next preceding his bankruptcy, he had attempted to account for 
property by fictitious losses and expenses; and the last charge was, that he 
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had wilfully kept his books in an imperfect manner for the purpose of con- 
cealing his estate and effects. Mr. Lawrance had contended, that the appli- 
cation was wrong, and that Mr. Ashlin was entitled to protection under the 
112th section (no matter how long a time) till he had finished his examination. 
If that were so, he (the Commissioner) did not know what effect he was to 
give to the words “any adjournment.” Could that have intended or sup- 

osed that the bankrupt was to have protection through several adjournments, 
it might be a dozen? It would be found by the 256th section, that when the 
bankrupt had not conducted himself honestly, that he had committed certain 
offences {specifying them), it appearing to be so, the Court would refuse to 
- further protection. This case was quite out of the ordinary course. 

e had never seen a case in his long experience quite like it. He had wished 
Mr. Murray to confine himself to one or two points sufficient for the purpose. 
He did this the more especially, because the bankrupt had, out of his own 
mouth, stated the case against himself, and it would have to be considered 
how far a bankrupt who, prior or up to the last examination, should appear to 
have disclosed everything, was entitled to leniency. The law was not satisfied 
in saying that a bankrupt should be left without protection. It had set forth 
cases in which the Court should direct the prosecution of a bankrupt. He 
felt that this was one of those cases, and, in justice to the commercial public, 
which must be protected, he should direct a criminal prosecution for mis- 
demeanor to be instituted against the bankrupt. 


Banking and Commercial Law. 


INDICTMENT AND ACQUITTAL OF A BANKER FOR PERJURY. 


Tue following case having excited considerable interest from 
the position of the defendant—a banker—charged with perjury, 
and the circumstances under which it is stated to have been 
committed, we think our readers will be desirous of having an 
impartial report of the trial preserved in the Magazine; and 
we give the following, therefore, verbatim :-— 


THE QUEEN V. MELLERSH. 


Court of Queen’s Bench, Westminster, Feb. 9. (Sittings at Nisi Prius, 
before Lord Campbell and a special jury.)—Mr. Edwin James, Mr. Serjeant C. 
Jones, and Mr. Robinson were counsel for the prosecution; and Sir F. 
Thesiger, Mr. Clarkson, and Mr. Huddlestone for the defendant. 

This was an indictment against a gentleman of the name of Mellersh, an 
attorney and banker at Godalming, for perjury. The indictment was preferred 
by a Mr. Holland, a brewer of Godalming, and it arose from bills and answers 
in Chancery. The evidence, as detailed, was rather extraordinary, and we 
therefore present it to our readers. 

W. Exes Hottanv.—I am the prosecutor. I was a brewer at Godalming. I 
have known the defendant all my life. I borrowed some money of Messrs. 
Sparks, the bankers, and I afterwards, in 1843, applied to the defendant for an 

vance of money to pay them off. He advanced #2,000in 1843. In January, 
1844, he advanced £10,000 more to pay off Sparks’ mortgage. I signed one 
deed. There was a judgment Sparks held. By the deed it appeared that 
£3,550 was advanced by the defendant, £3,050 by Woods, and £5,000 by 
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Mr. Leach and the defendant, as trustees of John Neal, Esq., the interest to 
be 4 percent. I had no copy of that deed. The defendant was an attorney 
at Godalming. There was an arrangement made by the defendant that he was 
to act as my solicitor from that time, and that my banking account should be 
transferred to him. Sparks had a judgment, and the defendant told me at 
this time he did not approve of the judgment, as it made people talk; and he 
wished me to insure my life for £2,000, and, if I would do so, he said he 
would destroy the judgment. I then employed the defendant as my solicitor 
and my banker. I signed a deed, dated January, 1848, on the 2nd of March, 
1848. My son, Frederick, went with me. It was signed at the defendant’s 
office. The defendant had sent a clerk for me. Not a word of that deed was 
read over to me. Not any part of it was explained to me till after I had signed 
it. I did not make any calculation as to the value of the securities comprised 
in the mortgage. I did not know for what purpose I was sent for. I did not 
take down in writing the particulars of the securities. I was not taking notes 
of the particulars of the deed for nearly two hours before I executed it. I 
certainly did not understand the deed when I executed it. The defendant was 
not engaged for two hours in explaining the deed to me. He did not explain 
it at all. I was at the office altogether, I think, about a quarter of an hour. 
I was not there longer. This is a book I had in my pocket. I made an entry 
in it before I left the room, and, after I had executed the deed, Mr. Mellersh, as I 
was leaving the room, said, ‘‘I see you are going away not satisfied. . You 
seem suspicious. I'll tell you what the deed contains.” He then told me 
this, which I wrote down in my book :—“ Mellersh and Kean, £896; Bear Inn, 
Guildford, £613 7s. 7d.; interest, £2 8s. 6d.; Martyr, £314 7s. 3d.; making 
£1,826 3s. 4d.” He then put his hand into his pocket, and took out a check 
for £23 16s. 8d., which I refused. He said, “ You must take it, as it makes 
up just even money—£1,850, and that just suits the stamp.” This check was 
ready written, and filled up. Johnson, the defendant’s clerk, was present 
when I went up first, and continued part of the time till the defendant ordered 
him out. He knows how long I was there. Whitburn isa clerk in the de- 
fendant’s bank. When I first went into the office the deed was under some 
blotting-paper, lying before the defendant. I do not know even now what 
property that deed conveyed. I had no copy sent me. I considered the de- 
fendant was my attorney. I had no other. 

Cross-examined.—I am now living in London. The defendant destroyed 
my business. I have been before the grand jury many times. There are three 
indictments against the defendant for perjury, arising out of the answers in 
Chancery, and there is one against Whitburn (the banker’s clerk), one against 
Frederick Mellersh, and there is an indictment for conspiracy against the 
defendant, Frederick Mellersh, Whitburn and Johnson. I went before the 
grand jury at the Central Criminal Court on three indictments for perjury, 
which were thrown out. I preferred an indictment for conspiracy before the 
grand jury for Middlesex, which was thrown out. In all these proceedings, 
Binns acted as the agent for my attorneys, Maltby and Robinson. I knew 
there was a warrant to take the defendant upon the indictment. I was the 
purchaser of the Bear public-house in Guildford, in June, 1847. I applied to 
the defendant to advance me the money to pay for it; that was an arrange- 
ment before the purchase. I drew a cheque for the deposit on the defendant’s 
bank. I considered I had more money in his hands, but I could get my pass- 
book very seldom. At the defendant’s request I wrote a note, asking him to 
advance me the money to complete the purchase, and promised to execute a 
mortgage to him for the amount. King and Cole had been my solicitors 
some years previously. In 1846, King made a claim upon me for a balance 
on account, but not of £1,600. There was an arrangement between King 
and the defendant, that the defendant’s bank should advance King a sum of 
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£350 on my account. In May, 1847, King had threatened to proceed against 
me for the balance due to him; and it was arranged by the defendant and 
King, without me, that the bank of the defendant should pay King £650 in 
full of all demands, and I signed something which was not read to me. Before 
the deed of 1848, Mr. Harris had a mortgage upon the Lincoln Arms, at 
Weybridge. The defendant proposed to pay off that mortgage. I objected 
to it, as the parties were very well satisfied with it. I did at last agree that 
it sheuld be paid off, the defendant was so continually with me, pressing me to 
have it done. I placed the greatest confidence in the defendant. I have no 
recollection of having consulted with the defendant about that deed before the 
22nd of January, 1848. The defendant certainly did not send to me to call 
and execute that deed; but he was with me so frequently, telling me many 
things which were necessary I should sign, that I signed whatever he asked 
me. I did not know that Johnson (the defendant’s clerk) was going over to 
Weybridge to pay off Harris’s mortgage. He was to go to Weybridge with 
me, but I did not know for what purpose. On the 2nd of March, 1848, I 
went to the defendant’s soon after 9 o’clock in the morning. It was not in 
the afternoon of that day. I don’t recollect receiving a letter from the de- 
fendant on the Ist of March requesting me to call on him. This note of the 
2nd of March is my writing; it says,—‘ I cannot leave this morning, but will 
be with you at 3 o’clock this afternoon, if you are disengaged.’ After reading 
that note, I should say it must be the afternoon when I went to the defen- 
dant’s, I swear that Johnson was there when I went in, and that the defen- 
dant ordered him out of the room in about two or three minutes after I went 
in. When the defendant asked me to sign the deed I wanted to know what 
it was for. I did not know the amount. of the securities contained in the deed. 
The defendant did not say he ought to have one-third more than the money 
advanced. I did not say he had got half as much again. The defendant did 
not say I had grossly over-valued the property. Johnson did not bring the 
draught of the deed te me on the 4th of March. He was not with me on 
that day relative to the deed, I am quite certain. He came to me on the 9th 
of March with a draught of the deed. He did not read itto me. He was 
with me about five minutes, and not more. 

Re-examined.—The defendant had promised to send me the draught of the 
deed on the same evening that I had executed it. 

Henry Frederick Holland, a son of the last witness.—I accompanied my 
father to the defendant’s on the 2nd of March, a little after 9 in the morning. 
The defendant said to my father, “I want you to sign this.” There was a 
parchment on the table, but none of the writing could be seen. He did not 
tell my father what the deed was about, or explain it to him. He did not 
read over any part of it. I saw my father sign the parchment. My father 
asked what the deed was for, and the defendant said, “ It’s all right.” My 
father said to the defendant, “ You would not sign a deed without its being 
read.” The defendant assured him it was all right, and it must be signed. 
Johnson was there part of the time. We were there about a quarter of an hour. 

Cross-examined.——It took place a little after 9 o’clock in the morning. 

Some portions of the answer in Chancery were read, wherein the defendant 
swore that he was engaged nearly two hours in explaining to Holland the 
nature of the security before he executed the deed. 

Houuanp recalled.—I wrote the letter of the 2nd of March, intending to 
go to the defendant’s at 3 o’clock; but, considering I should be late home, I 
went immediately to the defendant’s office. I now recollect perfectly that I 
went in the morning. 

This was the case for the prosecution. : 

Sir F. Tuzstcer then addressed the jury for the defendant, and, in the 
outset, complained most warmly of the state of the law, which permitted in- 
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dictments to be preferred before grand juries behind the backs of defendants. 
The learned counsel then animadverted upon the facts of the case, declaring 
that he felt no anxiety as to the result of the case. It is impossible, however, 
to follow the circumstances alluded to by the learned gentleman, relating to 
bills and answers in Chancery, which occupied, we should think, nearly 50 skins 
of parchment. 

e following evidence was adduced for the defendant :— 

Putte Jonnson.—I have been clerk to the defendant since 1844. Holland 
has ceased to be a client of the defendant since October, 1849. I know of the 
mortgage deed of the 22nd of January, 1848. I drew part of it on the 14th 
of March. I delivered the draught to the defendant. He brought it to me 
again on the 20th of March; it was then engrossed, the defendant telling me 
it was to be executed on the 22nd of January; and it was ready on that 
morning. On the 18th of February, 1848, I went to Weybridge, and paid off 
Harris’s mortgage. I had previously made an appointment with Mr. Holland 
to go to Weybridge on the 8th, but Mr. Holland did not keep that appoint- 
ment, on account of illness. On the 2nd of March, in reply to a message, 
the note of the 2nd of March was brought from Mr. Holland, shortly after 
9 o’clock in the morning. I go to dinner at 2 o’clock, and did so on the 2nd 
of March. I had been at the office from 9 till 2 o’clock. I did not see any- 
thing of Mr. Holland that day before I went to dinner. I returned from dinner 
shortly after 3. I then found Holland and his son in the defendant’s private 
office; the defendant had the deed before him, and appeared to be going 
through it with Holland, who was sitting at the table with a pocket-book 
before him, and the defendant was giving him the particulars of the property 
included in the mortgage, which Holland appeared to put down in his book ; 
and Holland several times showed to the defendant what he had written in 
his book, and the defendant also showed Holland what memoranda he had 
made. They appeared to be making calculations. Holland complained of 
the amount of the property included in the security, and the defendant then 
showed Holland his memoranda, and said something about being entitled to 
security for one-third more in value than the money advanced. Holland said, 
** According to my calculation, you have more than double.” The defendant 
said Holland’s valuation was preposterously high. All this passed before the 
defendant had done explaining to him. The draught of the deed was before 
Holland. Holland then executed the deed, and his son and I were witnesses. 
I should say Holland was there quite two hours. I heard the defendant read 
parts of the deed to Holland. ere was no objection made as to the amount 
of the consideration money for the deed. It was getting dusk when he left. The 
next day I deposited the deeds with the Godalming Bank. On the 4th of 
March the defendant wrote to Holland, stating that his account was overdrawn ; 
and the letter then stated that Holland had been with him (the defendant), two 
hours on the 2nd of March, and had the deed explained to him. Holland said, 
“Then you have not brought the deed?” I said, “ No; it is deposited at the 
bank, but I have the draught, which I think will do just as well.”’ Holland 
said, ‘‘ I don’t want the draught; I want the parchment deed.” _I offered to 
explain the draught to him. He said he was engaged. I then offered to go 
on any other day to explain the draught to him. I at last fixed the 9th of 
March, and on that day I went and saw Holland, who said he wanted to see 
the amount of the property included in the deed, and he took a book from 
his pocket, and said he was not certain whether he had taken it accurately on 
the former day. I then explained the draught to him, and he then said that 
was all he wanted. 

Cross-examined.—The defendant made calculations on the back of the 
draught during the interview. I can swear that nothing was said of “sus- 
picion,” as far as it is possible to be positive. 
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ALFRED TIcKNER.—I was clerk to the defendant. I engrossed the mortgage- 
deed. Holland and his son came to the defendant’s office about three o’clock 
on the 2nd of March. The defendant afterwards wrote a letter to Holland, on 
the 4th of March, stating that, as he understood he wished to know the parti- 
culars of the deed, he had sent them to him, and had also sent his clerk with 
the draught of the deed, to explain it to him. 

Several documents relative to the accounts were put in. 

Lord Winterton spoke in the highest terms as to the character of the defendant. 

Cross-examined.— Was aware the defendant was indicted for perjury in 1834. 

Re-examined.—He was acquitted, and his character has not suffered. 

Sir James Stirling and other witnesses were being called to character, when 

The jury said, they did not wish to hear further witnesses to character. 

Mr. James then proceeded to reply upon the whole case. 

Lord Campbell having summed up, 

The jury at once returned a verdict of Not Guilty. 

Lord Campbell said, he entirely concurred in the verdict. He must say 
that indictments for perjury, with regard to answers in Chancery, had been 
carried to a most scandalous extent. An answer in Chancery came, and this 
was instantly followed by an indictment for perjury. If Mr. Mellersh’s cha- 
racter should hereafter be brought in question, and it should be said he had 
been indicted for perjury, he thought the jury would say his character ought 
not to be in the slightest degree affected by what had taken place to-day. 
(This was followed by loud applause.) 


THE QUEEN 0. MELLERSH. 
In another indictment for perjury against the same defendant, no evidence 
was Offered, and the defendant was acquitted. 
THE QUEEN ¥. MELLERSH AND OTHERS. 


This was understood to be an indictment for a conspiracy. ; 
No one appearing for the prosecution, the defendants were acquitted. 
The greatest interest was excited. 
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THE LAW AS TO PAYMENT OF LETTERS OF CREDIT. 
ORR AND BARBER AND OTHERS U. UNION BANK OF SCOTLAND. 


Court of Session, Edinburgh, January 31, 1852.—This case involved many 
points of importance to bankers. We have condensed the following report of 
it from the Scotch papers :— 

The action was brought for payment of a sum of £460 9s., on the ground 
that the Union Bank, by granting a letter of credit for that amount, in favour 
of Messrs. Orr and Barber, on a bank in Liverpool, became bound that the 
drafts of these gentlemen to that extent should be honoured, and that they 
had failed to secure performance of this obligation. The facts of the case are 
briefly these :—On the 22nd October, 1844, Mr. Gordon Campbell, with the 
view of making a remittance to Messrs. Orr and Barber at Liverpool, paid 
into the Union Bank at Glasgow £460 9s., and in return received a letter of 
credit to the Manchester and Liverpool District prone. Company, in the 
usual terms. This letter of credit Mr. Campbell posted, with a letter of 
advice, the same day, to Messrs, Orr and Barber. It arrived duly in Liver- 
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pool, and was received, in the absence of Messrs. Orr and Barber, by their 
clerk, Mr. F. R. Smith, who immediately presented it along with a draft bear- 
ing to be signed by that firm to the bank on which it was drawn, and the bank 
at once paid him over the amount. 

Messrs. Orr and Barber, on returning to their office found that Smith had 
absconded, and that he had obtained payment of the letter of credit in the 
way mentioned. They thereupon claimed repayment on the ground that the 
draft was forged, and that the terms of the letter of credit being those of a 
mandate to honour the drafts of Orr and Barber, they fell to be strictly ful- 
filled, which could not be the ease so long as the bank refused to honour their 
drafts. It was elaborately argued by the pursuers that it was their drafts that 
were to be honoured, and not the letter of credit. The law as to forged drafts 
was that the bank was responsible for the loss, as such a deed was not the 
deed of the party whose name it bore. According to this view, the bank were 
bound to repay the contents of the letter of credit to the parties against whom 
2 forgery had been committed. 

The defenders denied any contraet with Orr and Barber; their contract 
was with Campbell alone. What they contracted to do was to give Campbell 
a good and available letter of credit on the bank named in the document. 
When they did that they had discharged all the obligation they had under- 
taken. Orr and Barber had no claim on them. If Campbell had not paid 
his debt to them, that was not their affair; and if by means of the letter of 
credit he had done so, then they had no ground of complaint at all. But the 
defenders had implemented their obligation to Campbell. They had given 
him a good letter of credit as a solvent bank. This letter had neither been 
dishonoured nor had payment of it been refused. On the contrary, it had 
been paid, and if the pursuers had not succeeded in getting the money, that 
was through their own fault and negligence, or the fraud of their clerk, or 
both. The plea that the defenders were bound to secure actual payment to 
Orr and Barber could not be sustained, as the letter of credit contained only a 
request to honour the drafts of Orr and Barber. All that was undertaken was 
to give a “ credit” on Liverpool in their favour. The accounts betwixt the 
Liverpool and the Glasgow Bank had been settled with reference to the sum 
in this cash credit, the voucher for the payment of which remained in the 
English bank. With regard to the point of payment upon a forgery, although 
it was indisputable that such payment was no payment in law, the article 
stolen here was the letter of credit. To recover that, Orr and Barber required 
to bring an action of trover against the English bank who had possession of 
the document. This was clear, according to the case of Johnson and Windle. 
But again, it was true as to English law that where there was gross negligence 
on the part of the owner of the forged document, its payment would be sus- 
tained. It was in all likelihood the knowledge of this contingency that in- 
duced Orr and Barber to direct their proceedings against the Union Bank 
instead of the Liverpool Bank. 

The case had been brought before the Court on the 18th January, 1851, 
but their lordships proving to be equally divided in their judgment, the opi- 
nions of the other judges were ordered to be taken. The result of this con- 
sultation was, that eight gave their opinions in favour of the defenders, and 
one against. 

The Court unanimously concurred with the majority of the consulted 
judges—Lord Cunningham who had formerly differed in opinion, stating, that 
on a fuller consideration of the case, he had come to the same conclusion as 
the majority of the Court. 

The defenders were accordingly assoilzed from the action, with expenses. 
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Sabings’ Banks. 


EDINBURGH SAVINGS’ BANK. 


THE following isthe report of the National Security Savings’ Bank of Edinburgh 
for the year to 20th November, 1851 :— 

In presenting the sixteenth annual report on the affairs of the institution to 
this meeting, your committee have to congratulate the trustees and managers 
upon its continued prosperity. No reverses in trade or material change in the 
current rate of interest have occurred during the past year to check the em- 
ployment of the people, or to lessen the deposits of the bank. Nor has there 
been any alteration in the law relating to savings’ banks, or further indication 
of it, than the repetition of a notice by Government of their intention to 
introduce a bill in the next session of Parliament. 

The business of the bank has consequently been of a steady uniform cha- 
racter, and the funds have shown a continuous increase throughout the year, 
which, including interest added to the account with the National Debt Com- 
missioners, amounts to £27,503 15s. 6d. It will be seen by the monthly 
progressive table in the appendix, that, with the exception of the two prin- 
cipal term months, the requirements for which always turn the balance against 
the bank, there is an increase of funds in every other month in the year. 
Even in the spring months there is a constant increase, although at that 
season emigration takes place to a considerable extent, and the funds, ac- 
cording to previous experience, have generally been then more largely affected. 
In autumn, on the other hand, the accumulation last year would undoubtedly 
have been still greater, but for a cause which may be stated more as a 
matter of curiosity and gratulation than of regret, viz., the Great Exhibition! 
Between July and August, more particularly during the heat of the excursion 
trains, the balance of deposits was as often adverse as favourable, though upon 
the month there appears, by the table referred to, to be a small increase ; and 
it was then ascertained, upon reckoning the number of persons who asked gold, 
or gratuitously stated the object of their drafts, that from £200 to £300 per 
week was taken to London from the savings’ bank, in sums on an average of 
five or six pounds each. 

Although the public business last year—undisturbed by any cause from 
without—has thus progressed smoothly and successfully, it may be remarked, 
that a good deal of extra labour during private hours has been occasioned by 
the unusual number of special returns demanded in the course of it by the Na- 
tional Debt Commissioners. Some of these may probably have had reference to 
the intended amendments in the savings’ bank law, but the only result, apparent 
as yet, is in the greatly extended classification of deposits required for the annual 
statement, a copy of which will be found, as usual, in the appendix. 

It will be seen from the tables that 4,924 new accounts were opened last 
year, and that the whole current accounts on the 20th of November were 
25,751 in number. Of these, 20,495, or more than four-fifths, contained 
balances not exceeding £20 each, the average of which was £4 2s. 11d. 

The operations of depositors last year were 80,032 in number, 80 per cent. 
of which were in sums under £5. 

The sums received last year amounted to £143,664 17s. 11d., in 49,393 
deposits. The sums withdrawn, including interest within the year, amounted 
to £124,971 3s. 10d., in 33,639 payments. There was thus an excess of 
sums lodged over the repayments of £18,693 14s. 1d. 

The total sum invested in the Bank of England at the 20th November, 
1851, including interest added to the account, amounted to £325,959 ls. 
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11d., and adding a balance in the treasurer’s account with the Bank of Scot- 
land, of £1,484 6s. 9d., makes the actual funds of the bank £327,444 2s. 8d. 

The total sum due to depositors, including £8,872 15s. 6d. of interest 
added to the accounts in the bank books for the year to 20th November, 1851, 
amounted to £327,208 7s. 5d., being £27,566 9s. 7d. more than at the 20th 
November, 1850. 

A classification, by the designations of depositors, of the whole accounts 
opened since the year 1836, with a similar classification of those opened last 
year, will be found in the appendix. 

In the course of last year, 15,148 deposit-books were compared with the 
ledger accounts, as required by the Savings’ Bank Act of 1844, and the balances 
therein, amounting to £243,518 3s. 6d., found to be correct. 

There has also been 2 considerable increase in the annuity business during 
last year. The sum of £13,198 lls. 4d. has been received and paid over to 
Government, for the purchase of seventy-six immediate life annuities, including 
extensions of previously existing annuities, and for three deferred life annuities ; 
besides £79 3s. 2d. of annual payments upon existing deferred contracts. 
The total sum now paid through this office amounts to £88,917 10s. 8d., for 
the purchase of annuities, yielding £8,884 2s. 6d. annually. The balance, or 
existing annuities payable here, is £7,393 1s. 6d. in 464 annuities, from £4 
to £30 each. 
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In our next Number, after the half-yearly meetings of all the 
principal Railway Companies have been held, we intend to give 
an abstract of the financial accounts of each company in the 
same form as that adopted by us last year, which enables a 
reader to see at a glance the relative position of the companies. 
In the mean time we publish the following notes of the dividends 
declared and to be declared for the past half-year :— 


Lonpon AND Nortu WestTERN.—It appears from the statement just 
issued by the directors of this company, that there is a disposable balance of 
£772,992. Out of this sum'there is deducted for dividends on the stock of 
the company at the rate of £3 per cent. for the half-year, £500,516, leaving 
a balance for the next account to the credit of revenue of £182,475. The 
dividend for the past half-year on the ordinary stock of the company will be 
at the rate of 6 per cent. per annum. 

Great WESTERN.-—It appears from the general statement of this com- 
pany’s receipts and payments to the 31st of December last, that there is a dis- 
posable balance of £313,300. A dividend at the rate of 24 per cent. per 
annum for the half-year, or 5 per cent. per annum on £8,219,440, being the 
total amount of stock and shares on which dividend is payable, amounts to 
£205,486, and leaves a balance over of £107,814. 

Loxpon anv Soutn Western.—At the half-yearly meeting held on 
the same day as the meeting of the Great Western company, a dividend was 
declared at the rate of 5} per cent. per annum for the last half-year, and 
£8,548 carried forward to the credit of the next account. 

Eastern Countiges.—The directors of this company recommend a 
dividend of 4s. per share on the ordinary stock of the company, and carry 
over a large balance to the next account. 





Reports of Joint-Stock Banks. 143 


York, NewcasT.e, AnD BeRwick.—It appears that the directors of 
this company have determined to recommend a dividend for the past half-year 
at the rate of 3 per cent. per annum. 

York anD Nortu Mipianp.—The directors of this company have de- 
cided on recommending to the proprietors at the ensuing meeting, a dividend 
for the past half-year at the rate of 2 per cent. per annum. 

CaLEDONIAN.—It is stated that the directors of this company performed 
the gratifying duty of paying the half-year’s interest due to the guaranteed 
companies on the 2nd instant, being the day after it was due, amounting to 
£41,200. The dividend on the preference shares is to be decided on at the 
half-yearly meeting, which will be held next month. 

The Mip.tanp Company pay a dividend at the rate of 23 per cent.; and 

The Sourn Eastern Company 34 per cent. for the last half-year. 
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ROYAL BRITISH BANK: 


Ar the second Annual Meeting, held at the Bank House, Strand, London, 
on the 6th February, ultimo, the Directors presented the following report :— 

The Directors have now to submit to the proprietors the report and ab- 
stract balance-sheet of the affairs of the bank for the year ended on the 31st 
December last, being the second of the bank’s operations. The results of a 
portion of these, viz., those of the half-year ended in June last, were presented 
to the meeting in August. The dividend then announced, and the addition at 
the same time made to the reserved fund, are comprehended in the profit and 
loss account now submitted, which, as has been stated, embraces the full period 
of twelve months; the August account having been but an intermediate one. 

On this occasion, as on the last, the Directors have the pleasure to announce 
a dividend at the rate of Five per cent. per annum on the paid-up capital, and 
also an addition to the reserved fund of the same amount, whereby the latter 
is now increased to £4,583 15s. 4d. 

There has also been set apart for the last half-year £422 4s. 7d., in addition 
to the £416 3s. 1d. appropriated at the 30th June, in liquidation of the pre- 
liminary expenses and cost of property, together £838 7s. 8d., nearly double 
the sum allotted for this purpose in 1850, which was £432 19s. 7d.; but an 
expenditure incurred from the necessity of increased accommodation and 
interior improvements for the convenience of the public and the comfort and 
health of the establishment, and which have also added to the value of the 
premises, prevents for this year the application of these sums being felt in the 
reduction of the cost of the building, Ke. The principle, however, on which 
the allotment towards this liquidation fund is yearly made, is such as that the 
preliminary expenses and the cost of premises must be provided for within 
the currency of the charter, and of the tenures by which the premises are held. 

There is one feature of their operations which the Directors think they ought 
specially to mention, viz., the return made by them to those whose monies 
truly form their fund for banking. While the proprietors have had dividends 
affording, according to the times, an ample rate of interest on their shares, and 
have had a foundation laid, by the sums reserved for the progressive enhance- 
ment of the value of these, the sums paid to depositors and others dealing with 
the bank for the use of their monies, are nearly quadruple the amount of divi- 
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dend paid to the proprietors, and equal to three-fourths of the whole expen- 
diture of the bank in the conduct of its business. 

Thus the customers of the bank, besides enjoying advantages more valuable 
than even the interest allowed on their balances, participate largely in the 
pecuniary fruits of the bank’s operations. And it is right they should do so, 
for their deposits and balances are indeed the producing cause of any profit. 
The Directors would therefore urge on the shareholders the high importance 
of their individually exerting themselves, each in his own sphere, to add to the 
good customers of the bank, feeling confident, as the Directors do, that this 
would not only benetit the parties so induced to open banking accounts, but 
that the interests of the shareholders and the bank would be ‘thereby greatly 
advanced, without in the least degree diminishing the support and prosperity 
which the older establishments, public and private, so deservedly enjoy. The 
number of well-doing, respectable, and intelligent men, who do not keep bank- 
ing accounts, is, as the Directors assuredly" know from facts falling almost 
daily under their observation, very much larger in the metropolis alone, than 
is generally supposed. Among these, the most ample support could be ob- 
tained for promoting the growth of this establishment, which was, indeed, 
projected mainly for their accommodation ; and this advancement, instead of 
militating against the interest of other banks, would tend to their welfare, by 
the in¢rease of the banking population, and the encouragement of banking and 
provident habits. 

The advance the establishment has made during the probationary period it 
has passed through, and in the midst of circumstances, most of which probably 
are common to all new undertakings, but some of which have, from the 
novelty of the plan and constitution of the Royal British Bank, been peculiar 
to it, and the returns it has been able to realize while money generally has 
been more than usually abundant, with a marked improvement which, espe- 
cially of late, has taken place in the quality of its business, afford strong grounds 
for hope that the progress of the bank will be steady and profitable. 

The dividend for the last half-year will be payable at the head-office, on and 
after Monday, the 16th instant. 


Royal British Bank.—Abstract of Balance Sheet. 
LIABILITIES. 


Dr.—To commencing capital, as per charter, whereof one- 
half paid up . £100,000 0 
To amount due by the bank for deposits on account 
of new shares, deposits for fixed periods, and floating 
balances on drawing accounts, &c. 493,764 12 
To do., due by do., on the promissory notes or bills 
of the bank pay able to order, and acceptances for 
customers current .. aie x me ae 47,384 0 
To clerk’ fund. ss ee aes 464 13 
To reserved fund set apart for first year 
3lst December, 1850 a . £2,000 0 0 
To unappropriated balance of do. .. 1,097 15 7 
To gross balance for the year ended 
3lst December, 1851, after provid- 
ing for interest (£9,601 10s. 8d.) 
paid and due on deposits, promissory 
notes and balances, but not includ- 
ing Directors’ remuneration oe CSB 19 (1 
—_-— 22,379 8 8 


£663,992 14 11 
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ASSETS. 
Cr.—By uncalled-for stock .. -» £50,000 

By loans on convertible securities for short ‘periods, 

advances on cash credit accounts, bills discounted, 

investment for reserved fund, &c. . on ap 499,928 
By preliminary expenses, including cost 

of charter, and of establishing bank, 

three branches and sub-office, to be 

liquidated by yearly instalments £14,997 
By property of the bank in buildings 

and furniture, at its several establish- 

ments, to be _— by yearly 

instalments “a -- £18,401 


£33,398 
Deduct sum set apart for gradual liqui- 
dation of the above, as for year 1850 432 
a 32,965 17 0 
Cash in hand and in the Bank of England .. = 81,098 16 9 


£663,992 14 11 


Profit and Loss Account. 
Dr.—To expenditure of the bank, for the year ended 31st 

December, 1851, at its chief-office, and three 

branches, and sub-office, comprehending rents, 

rates, and taxes; salaries, provision for bad debts, 

contribution to clerks’ fund, and payment of income 

tax, but not including remuneration to Directors . £12,038 3 3 
To amount set apart for liquidation of 

preliminary expenses and cost of 

premises for half-year ended 30th 

June, 1851 £416 3 
To do. do. for half-year ended 3lst 

December, 1851.. = “ 422 4 7 
To dividend (free of income tax) at 5 

per cent., for half-year ended 30th 

June, 185], already paid .. -- £1,250 0 0 
To do. do., for half-year ended 31st 

December, 1851 .. oe . 1S 6 @ 


To reserved fund, as at 3lst Dec., 1850 £2,000 0 O 
To addition thereto, as at 30th June, 

1851 -- 1,250 0 O 
To dividends thereon i in the 3} new 

percents .. . 83 15 4 
Set apart to be added to reserved fund, 

as at 3lst December, 1851 o« ee 8 0 


To reserved fund, as at last date .. £4,583 15 4 
To unappropriated balance carried to 
new account x oe « S40 2 & 
— 7,002 17 9 


£22,379 8 8 
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Cr.—By gross balance brought over on ee -. £22,379 8 8 


By reserved fund and unappropriated balance brought 
over i ee ee ee oe £7,002 17 


————— 
ee SRE RRR 


Amount of the Bank’s Negotiable Obligations in Circulation. 
Promissory Notes or Biuus, payable to order, made, issued, and in circu- 
lation, by virtue of the Bank’s Charter. 


Promissory Notes, or Bills £ s. 4. £ «a & S s @ 
issued with Interest.... 78,818 10 5 Of which, Paid 41,834 0 0 Outstanding...36,984 1¢ 5 
Ditto ditto without ditto.. 65,876 310 ,, Ditton 58,347 13 11 Ditto ...... 7,528 9 11 


£144,694 14 3 £100,181 13 11 £44,513 0 4 


Particulars of Notes or Bills, with Interest, outstanding. 


Bearing 1 per cent. .. re os ne £887 10 5 
Ditto 2 ditto oe ee oe ° 50 0 0 
Ditto 3 ditto pe ‘ 36,047 0 0 


£36,984 10 5 


Particulars of Notes or Bills, without Interest, outstanding. 


Issued without any interest .. ee .- £6,715 9 11 
Ditto 1 per cent., being paid at issuing v- 400 0 0 
Ditto 2 ditto ditto oe oe Nil. 

Ditto 3 ditto ditto eo es 413 0 0 


£7,528 9 11 


Amount of the bank’s acceptances for its customers, current.. £2,871 0 0 
Promissory notes or bills outstanding, 
as above, with interest .. pm .. £36,984 10 5 
Promissory notes or bills outstanding, 
as above, without interest... te a 7,528 9 11 
44,513 0 4 


Total amount of negotiable obligations in circulation .. £47,384 0 4 





LONDON AND COUNTY BANK. 


Art the usual Annual Meeting held on the 5th February ult., the dividend 
declared was at the rate of 6 per cent. per annum, together with a bonus of 
1 per cent. free from income-tax, and the report and accounts were unani- 
mously adopted. The chairman (Mr. Sadleir, M.P.), in reviewing the pro- 
gress of the establishment, congratulated the proprietors on its satisfactory 
position, especially since it had been brought cout after retrieving the errors 
of early management. In noticing this result special credit was due to the 
manager, inspector, and other leading officers. Before the report was carried, 
Mr. Hopkins, in the course of an address on the bank failures of the past 
year, sought to elicit information relative to an alleged advance of £10,000 
on the property of an Irish nobleman. It was distinctly stated that no such 
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transaction had been entered into. Subsequently he proposed a resolution for 
obtaining a charter of incorporation and the appointment of a government 
auditor, but it was not seconded. Annexed is an abstract of the report and 
accounts for the half-year ending 31st December last :— 

Ry the balance-sheet, signed by the auditors of the company, it will be 
seen that the net profit of the bank for the half-year ending 1851 amounts to 
£13,101 14s. 9d. Your Directors recommend that a dividend, at the rate of 
6 per cent. per annum, for the half-year ending the 31st December, 1851, and 
a bonus of £1 per cent.—both free from income-tax—should be now declared, 
which, if approved by the proprietors, will leave £2,230 1s. 3d. to be carried 
to the guarantee fund, thus increasing that fund to £38,487 2s. 4d. During 
the autumn of the past year your Directors received a proposal from the Berks 
Union Banking Company to transfer their business to the London and County 
Bank, when a negotiation took place, which resulted in the acquisition of the 
business of their respective branches, from which considerable benefit to this 
establishment may be anticipated. Your Directors have also been induced, at 
the instance of many respectable inhabitants of the locality, to establish a 
branch at Paddington. On the other hand, your Directors have thought it 
judicious to close six minor branches, which were not considered sufficiently 
productive to warrant their continuance. 


Balance-sheet, 31st December, 1851. 
Dr—Capital ee ee ee ee ee ee ee £276,925 0 
Reserved fund. . ‘i me a aa Pi os 36,257 1 
Customers’ balances, &c. .. fee a i +. 2,465,768 14 
Net profit for the half-year after payment of £12,855 2s. 1d. 
for interest to customers .. es oe ae un 13,101 14 


£2,792,052 10 
Cr.—Cash in hand and at call ii ‘a a .. £686,930 0 
Government and other securities, discounted bills, &e. .. 2,053,106 13 
Bank premises, freehold and leasehold si ee ‘a 35,015 16 


Preliminary expenses, expenses of establishing and pur- 
chasing branches .. a me - a av 17,000 0 


£2,792,052 10 


Profit and Tioss Account. 
Dr.—Half-year’s dividend at 6 per cent. 
Bonus of 1 per cent. .. oe ee oe 
Balance carried to profit and loss new account 


- £8,154 2 3 
oe oe 2,717 11 3 
. 2,230 1 3 


ee . 


£13,101 14 9 


Cr.—Net profit for the half-year .. es ee .. £13,101 14 9 


——_—__—_—_ 


After the report had been read the retiring Directors were re-elected, and 
votes of thanks given to the Directors, the General Manager, Henry Luard, 

q., and the other officers for their zeal and ability ; and it was also resolved 
that the sum of £3,000 be annually placed at the disposal of the Directors as 
# remuneration for their services, to take effect from Ist January, 1852. 
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UNION BANK OF AUSTRALIA. 


Ar the usual general meeting of the shareholders, held at the offices, Old 
Broad Street, London, on the 19th January, ulto., the dividend declared was 
at the rate of 6 per cent. per annum, with a bonus of 10s. per share, and the 
report and accounts were unanimously adopted. In the course of the pro- 
ceedings reference was made to the late intelligence of the gold discoveries, 
and to the exertions used for the promotion of emigration. An anticipation 
was expressed that the movement commenced among the merchants since the 
arrival of a deputation from Australia, would eventually provide the requisite 
supply of labour. With regard to the position of the bank, it was represented 
as extremely satisfactory, not a single bad debt being in existence, while the 
general prospects also continued of an encouraging character. In answer to 
a question, it was announced by the chairman, that of the item under the 
head of assets, £554,287, the amount invested in government stock was 
£110,000. Before the business was finally concluded, a vote of £500 was 
passed for the benefit of the widow of Mr. Oakden, the late local Director of 
the Launceston branch, as a recognition of the value of his services, he having 
in fact been one of the original founders of the bank. The report presented 
stated that :— 

‘The probable influences of the gold discoveries in Australia have had the 
careful consideration of the inspector from their commencement, and every 
precaution has been adopted to guard against the danger to be apprehended 
from any temporary disturbance of the ordinary course of trade. he Direc- 
tors have closely watched the progress of these discoveries, and have taken such 
steps as appeared to them prudent to enable the branches to meet the important 
business which may bg expected to arise from this new source of wealth. That 
a considerable disturbance will take place in the industrial pursuits of New 
South Wales, and that, for a time, those engaged in pastoral occupations will 
suffer from the scanty supply of labour, the Directors consider but too probable ; 
and the difficulties and losses which may arise therefrom they shall regard with 
deep regret. They believe, however, that the colony was never in a better 
position to bear the temporary pressure of such a check, which they certainly 
hope may speedily be relieved by the return of many to their ordinary occupa- 
tions, and by the revival and increase of emigration from this country. The 
general prospects of Van Diemen’s Land, and of the New Zealand islands, 
especially their agricultural pursuits, are decidedly improving, and are likely 
to be permanently promoted by the gold discoveries in Australia. The com- 
munications received from the inspector, and from the managers generally, 
since the last annual meeting, have been most satisfactory, and evince a degree 
of zeal in the interests of the bank, and judgment in the conduct of its affairs, 
highly creditable to them, and gratifying tothe Directors. The Directors now 
proceed to submit the statement of accounts, the result of which enables them 
to declare the usual dividend at the rate of 6 per cent. per annum on the entire 
paid-up capital of the bank, together with a bonus of 10s. per share on the 
32,000 paid up shares, and a like proportion of bonus on the £2 10s. per 
share paid up on 8,000 shares of the third series, payable in London, free of 
income-tax, on Tuesday, the 3rd of February, and in the colonies, with the 
— of 7d. in the pound, as soon as the inspector shall fix after the receipt 
of advice :— 


Liabilities. 
Bills payable, and sundry balances :. 


Lonpon, DEcEMBER 31, 1851. 


££ «+4# 4 
es ee a 96,201 1 6 
Reserve fund (10 per cent.) .. oe £86,672 13 10 
Profit and loss .. “ “ ue 72,454 14 6 


159,127 8 4 
Paid-up capital ee ee ee ee ee 820,000 0 0 


£1,075,328 9 10 
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Assets. 
Branch accounts, bulance, &c. ia , ‘ . 446,022 8 0 
Bills receivable. . ea ies i = : 60,849 13 10 
Government stock, and loans on security .. as 554,287 16 0 
Open policies, &c. a we sta ii a ; 3,622 2 10 
Cash .. a “ ace we oa 7 -- 10,546 9 2 


£1,075,328 9 10 
Statement of Profits. 

Balance of undivided ape at June, 1851 .. ia -- 20,179 15 4 
To which are now to be added profits of the past half-year, 
ending at the branches June 30, and at the London office 
December 31, 1851.. ea me £48,083 5 9 
Deduct one-tenth for reserve fund .. 4,808 6 7 

—————. 43,274 19 2 


113,454 14 6 
Deduct dividend and bonus paid at Midsummer, 1851 es 41,000 0 O 


Balance of undivided profit at this date .. oe -. £72,454 14 6 


Reserve Fund. 


At June, 1851, as per statement mn ais R .. 81,864 7 3 
Add to December, 1851, as above .. ‘ ‘ 4,808 6 7 


£86,672 13 10 





PARES’S LEICESTERSHIRE BANKING COMPANY. 


Ar the sixteenth General Annual Meeting of proprietors, held at the Bell” 
Hotel, Leicester, on Wednesday, the 4th February, 1852, Richard Warner 
Wood, Esq., in the chair, the Directors presented the following Report :— 

It is with much gratification that the Directors again meet the proprietors 
at the conclusion of another year, and have it in their power to state that the 
business of the bank has produced a result which will no doubt be as satisfac- 
tory to the proprietors as it is to the Directors. 

The profits of the bank, after deducting expenses and losses and making an 
ample allowance for doubtful debts, amount to the sum of £19,034 12s. 11d., 
out of which the Directors recommend the payment of a dividend of 10s. per 
share (deducting the Income-tax) a similar amount having been paid for the 
previous half-year, and that the balance, amounting to the sum of £5,534 
12s. 11d., be carried to the reserved fund. 


Amount of reserved fund as stated in the last Report .. £35,021 4 5 
Interest at 3 per cent. .. és .- £1,050 12 7 
Balance of profit .. o ee .. 4,484 0 4 

—_—_—_——_ 5,534 12 11 


Total, on the 31st December, 1851 .. .. £40,555 17 4 


As the reserved fund will now amount to the sum of £40,555 17s. 4d. the 
ctors feel they may safely propose that a bonus of one pound per share 
carried from the reserved fund to the capital, making £11 paid up on each 
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share, and increasing the capital on which dividend will be payable to 
£148,500, while the reserved fund will still amount to £27,055 17s. 4d. 

The Report of the Directors was adopted and the retiring Directors re- 
elected; and a vote of thanks passed to the Board for their attention to the 
interests of the bank. 





CARLISLE CITY AND DISTRICT BANK. 


Tue fifteenth Annual General Meeting of this Company was held in the 
Banking house, in Carlisle, on 10th February, 1852, when the Report of the 
Directors, in substance as follows, was submitted to the Shareholders, and 
unanimously adopted :— 

The balance sheets now produced, made up respectively to the 30th June 
and the 31st December, 1851, show that the net business profits of the year 
amount to £7,398 lls. 8d., being at the rate of £12 15s. 2d. per cent. per 
annum on the paid-up capital of £58,000; and exhibit a considerable increase 
over the preceding year. 

A dividend at the rate of £10 per cent. per annum having been paid for the 
half-year ending 30th June last, the Directors now recommend a similar divi- 
for the half-year ending 3lst December; and also a bonus of 2} per cent. on 
the paid-up capital. On these being paid the auxiliary fund will stand thus— 


Amount at last meeting, llth Feb., 1851... - £1610 7 
Fees of Transfer, &c., received aia a a 24 0 6 
Dividend received on an old bad debt, previously 
written off .. oe oa os oe . 146 3 1 
Surplus profits, after paying dividend at 30th June, 1851 716 5 7 
Ditto ditto at 3lstDec., 1851 882 5 10 


£1,655 5 7 
Less, final loss on bad debt incurred in 
1850 .. te a a .. £4019 8 
Less income-tax paid .. a ‘“ 104 11 3 
Less bonus now declared id -. 1450 0 0 
1,595 10 11 


Leaving at the auxiliary fund oe a .. £5914 8 


To this, however, the Directors would recommend to be added a sum of 
£297 10s. 11d. from the £2,500 formerly appropriated out of surplus profits 
to the new building,—thus leaving the “‘ new premises,” which, with the 
office furniture, cost the bank £5,202 9s. 1d., to stand as an asset of £3,000. 
Should the meeting agree to this, the auxiliary fund will amount to £357 5s. 7d., 
less one half-year’s income tax, now due; and the guarantee fund will remain 
complete as before at £19,333 6s. 8d., being equal to one-third of the paid- 
up capital. 

The Directors have to report, that on the 20th August last, in obedience to 
clause 12 of the deed of settlement, Mr. William Carrick, solicitor, Brampton, 
was nominated and appointed a Director, to fill up the vacancy occasioned by 
the lamented death of their able and much esteemed colleague, Mr. James 
Thompson, of Kirkhouse. 

Messrs. William Stordy and William Carrick, Carlisle Directors, and Mr. 
John Wilson Fletcher, Cockermouth Director, now retire from office in ac- 
cordance with clause 8 of the deed of settlement, but are eligible for re-elec- 
tion. 

The Directors are happy in having it in their power to report most favour- 
ably of the continued prosperity of the bank, and that, after a thorough 
investigation of its entire affairs, both in Carlisle and at the branch in Cocker- 
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mouth, they have no reason to anticipate loss on any of its accounts or bills on 
hand. No bad debt has been sustained during the past year. 
Wan. Storpy, Chairman. 

The report of the auditors, confirming the balance sheets, was also read and 
adopted. 

A dividend, at the rate of 10 per cent. per annum, free of income tax, was 
declared for the last half-year, and also a bonus of 24 per cent., both payable 
on the 18th inst. The retiring Directors were unanimously re-elected, and 
the following gentlemen were chosen auditors for the ensuing year, viz. :— 
Mr. Joseph Hannah, Mr. John A. Cockburn, and Mr. Thomas Hutton. 


The thanks of the meeting were voted to the Directors, the Manager (Mr. 
Davidson), and to the other officers of the bank. 





WEST OF ENGLAND AND SOUTH WALES DISTRICT BANK. 


Ar the seventeenth Annual General Meeting of the Proprietors, held at the 
company’s banking house, in the Exchange, Bristol, on Friday, the 16th of 
tp ult., Harman Visger, Esq., in the chair, the following report was 
read :— 

The business of the bank since the last annual meeting has greatly increased, 
and your Directors are enabled to lay before you a satisfactory statement of 
the profits of the year. 

A dividend has been paid for the half-year ended the 30th June last, at 
the rate of 7 per cent. per annum, free of income tax, and your Directors now 
declare a dividend at the same rate, also free of income tax, for the half-year 
ended the 31st December. 

After paying these dividends, the charges of management and the income 
tax for the year, and making due provision for bad and doubtful debts, and 
such a reduction in the costof bank premises as to reduce the amount 
standing at the debit of that account to the estimated selling value of all the 
banking premises of the company, there remains the sum of £5,651 4s. 5d. 
to be carried to the credit of the reserve fund. 

The statement of the annual account is as follows :— 


The amount of undivided profits standing at the credit 
of reserve fund, on the 3lst December, 1850, as per last 
annual report an aes ae es ae oe £38,919 18 2 

Net profit of the year ended the 31st Decem- 
ber, 1851, after deducting the charge of 
management, and the payment of the in- 
come tax, and making provision for bad 
and doubtful debts, and such an allow- 
ance in reduction of the cost of bank pre- 
mises and fittings, as to reduce the amount 
standing at the debit of that account to 
the estimated selling value of all the bank- 
ing premises belonging to the company... £24,361 6 11 

Half yearly dividend at the 
rate of 7 per cent. per 
annum, to30thJune,1851 £9,355 1 3 

Half yearly dividend at the 
rate of 7 per cent. per 
annum,to3lst Dec.,1851 9,355 1 3 

—— 18,710 2 6 
— 5,651 4 5 


ee 


Leaving at credit of reserve fund ... one £44,571 2 7 
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Since the last annual meeting a considerable change has taken place in the 
board of Directors. Mr. Samuel Lloyd has been removed by death. Mr. 
Samuel Lucas having, from the declining state of his health, resigned his 
office, and Mr. Joseph Reynolds, in consequence of his advanced age, having 
also retired, these vacancies have, in accordance with the deed of settle- 
ment, been filled up by the board. 

Mr. Joseph Reynolds has been succeeded by his son, Mr. Joseph Gulson 
Reynolds, Mr. Samuel Lloyd has been succeeded by Mr. Richard Francis 
George, and Mr. Samuel Lucas has been succeeded by Mr. Francis Tothill. 

These three gentlemen, viz., Mr. J. G. Reynolds, Mr. R. F. George, and 
Mr. Francis Tothill, retire by rotation, being eligible for re-election, and it 
will be your duty to fill up the vacancies. 

It was then resolved :— 

1st.—That the report now read be approved and printed for circulation 

amongst the proprietors. 

2nd.—That the thanks of the proprietors be given to the Directors for their 

valuable services during the past year. - 

3rd.—That the thanks of the proprietors be given to Mr. Bates for the 

zealous performance of the arduous duties of his office. 

4th.— That Joseph Gulson Reynolds, Richard Francis George, and 

Francis Tothill, Esquires, be re-elected Directors, to supply the vacan- 
cies under the deed of settlement. 

Mr. Visger having left the chair, the thanks of the meeting were unani- 
mously voted to him for his able conduct therein. 





THE NORTH OF SCOTLAND BANKING COMPANY. 


Tue Annual Meeting of the partners of the North of Scotland Bankin 
Company, was held in Aberdeen on the 7th November, 1851. The report o 
the Directors intimated that the free business profits of the bank for the year 
ending 30th September last, amounted to £18,031 12 8 
Out of which was paid a dividend of 5 per cent, 
free of income-tax, on £190,672 10s. of 
capital .. os - ee .. £9,533 12 6 
Amount of income-tax exclusive of the tax de- 
ducted from Government and other invest- 
ments ee oe ee +9 ee 
Sum transferred to bad and doubtful debt 
account a He oe ‘ 
Any to reserved fund .. 


321 6 0 


£18,031 12 8 


The Directors expressed their confidence that the estimate of losses com- 
municated last year to the shareholders would not be exceeded, and that, as 
—— a particular statement would again be submitted at the next Annual 

eeting. 

It was intimated that the branch of the Bank at Beauly had been withdrawn, 
and the branch at Inverness would be closed in a few weeks. 

The Directors mentioned that they had been using their best efforts to keep 
the a of the bank in a sound and healthy condition, which they believed 
it to be. 

The Report was unanimously adopted, and seven Directors were elected in 
place of the seven who retired at this time. 
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BIRMINGHAM BANKING COMPANY. 


At the twenty-second Annual General Meeting, held at Dee’s Royal Hotel, 
18th February, 1852, the following Report was presented by the Directors :— 

* In presenting their twenty-second annual report, your Directors beg to 
remind you, that this is one of the few banking companies existing in England 
in the autumn of 1829, and to congratulate you on its continued successful pro- 
gress. Although there are ample materials to form a very satisfactory tabular 
statement of what has been accomplished since the formation of the company, 
in the division of profits, the addition of profits to capital, and the accumula- 
tion of a guarantee fund, amounting at the last Report-to £70,000, your 
Directors feel such statement to be unnecessary. They assure you, that while 
the connexions of the bank furnish all the elements of a first-rate business, 
more scrupulous care aud attention have not been exercised at any former 
period, to make the business both safe and profitable. And although they 
regard your large connexion with satisfaction, they are neither unmindful of 
the increase of good business, nor of the principles which are calculated to 
ensure such increase. 

During the course of the past year the returns of the bank have generally, 
and often considerably, exceeded those of 1859. It is to be recollected, how- 
ever, that some circumstances have tended rather to reduce the scale of profits; 
nevertheless, your Directors believe that the aggregate results of the year will 
be acceptable to the whole body of proprietors. Happily the trade of Bir- 
mingham has been exempt from those disastrous fluctuations which have so 
seriously affected some branches of the import business; and the general 
trade of the town has kept on in a good and wholesome current through the 
year. 

To persons who are disposed to take a cheerful view of things, the abund- 
ance of the last harvest, the small cost at which it was gathered, and the im- 
proving state of the markets, to say nothing of the improved methods of 
cultivation and of transit to the best markets for stock and produce, are calcu- 
lated to ameliorate the condition of the agricultural classes, and to relieve the 
gloom which accompanied the alteration of the tariff. 

There is still one point which seems to require a passing notice ina bank 
Report—namely, the effect which the recent discoveries of gold in the regions 
of California and Australia, will have in preventing those periodical panics 
which were wont to visit the country, and to subject the banks to a rapid 
course of liquidation. Great doubts were justly entertained that the Bank 
Act of 1844 would be found impracticable in certain states of the currency ; 
or, at least, that at such times, all parties engaged in business with prospective 
liabilities would be exposed to imminent risk, and all commodities and most 
securities would be subject to great depreciation. In fact, that in such 
exigences, large sacrifices would be the indispensable condition of safely passing 
through the ordeal. But now, whatever other consequences may result from 
the enormous quantities of gold constantly pouring from the miues, the 
dangerous provisions of the Bank Act will be controlled, and perhaps, alto- 
gether neutralized. 

Before proceeding to the statement of account, your Directors beg to pay a 
tribute of respect to the memory of their late valued colleague, John Mabson, 
Esq.—one of their original number, and who to the last cherished a lively 
lnterest in the prosperity of the company. 

Your Directors have now the pleasure of reporting, that, after making all 
the usual and the necessary deductions the net profits of the year 1851, 
amount to £36,165 Os. 3d.; which sum, with the balance of £547 5s. 9d. 
remaining over in 1850, makes a total of £36,712 6s. Already, in September 
last, the sum of £15,000 was appropriated to pay a dividend and a bonus ; 
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and your Directors now recommend to this meeting to declare a dividend of 
10s. per share, or at the rate of 10 per cent. per annum, and a bonus of 5s. per 
share ; to authorise the transfer of £5,000 to the guarantee fund, which will 
then stand at £75,000; and the transfer of the remaining sum of £1,712 6s. 
to the current year. 
The following account is prepared on this recommendation :— 
Balance brought from the account of 1850 =... oe .- £547 
Net profits of 1851 << ay ee es - .. 36,165 


36,712 

September dividend of 10s. per share, or at the 

rate of 10 per cent. per annum on £200,000 10,000 
Ditto bonus of 5s. per share .. -- 5,000 
Dividend of 10s. per share, payable Ist March 

next ee -. 10,000 
Bonus of 5s. per share ditto e- 5,000 
Transfer to guarantee fund oi ae -- 5,000 

———- 35,000 0 0 


Balance to be carried forward .. Ke oo ia 6 6 


The Report was unanimously adopted, the retiring Directors were re-elected, 
and votes of thanks given to the Directors, to W. Beaumont, Esq., the Gene- 
ral Manager, and to the Managers of the Dudley and Walsall branches for 
their zeal and assiduity on behalf of the bank. 





NorTHAMPTONSHIRE Union Banx.—The annual General Meeting of 
the shareholders in this bank was held at the George hotel, Northampton, on 
Thursday, the 5th February, ultimo., to receive the report of the Directors, 
which showed the profits for the year ending the 3lst December last, to be 
£22,246 16s. ld. The usual dividends, amounting to £21,200, were paid, 
and £658 16s. 4d., allowed for income tax, leaving a balance of £387 19s. 9d. 
to be carried to the next half-year’s account. The guarantee fund amounts 
to £46,501 9s. 5d., having been increased £1,216 16s. during the year, for 
the dividends on the sum invested in the funds. 








Conununterations, 
To the Editor of the Bankers’ Magazine. 


INDIAN BANKING.—AS TO POWERS TO INDORSE BILLS AND 
CHEQUES.—PAYMENT OF CHEQUES “TO ORDER” IN 
INDIA.—CURRENT ACCOUNT WITH ASSIGNEES OF BANK- 
RUPTS. 

Sir,—I shall feel much obliged to you, if you will answer the following 
queries: — 

1. Will a “ power ” to indorse bills of exchange and promissory notes, also 
confer a power to indorse cheques drawn to “order,” in those parts of the 
British possessions where the stamp laws do not operate ? 

The question, I imagine, turns principally upon this: whether cheques are 
subject to the same laws which govern bills of exchange, and promissory 
notes. 
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2. The practice of the bank hitherto, in cases of cheques drawn to the 
“order” of purdah ladies, has been to require their indorsement or mark to 
be verified by two respectable parties known to the bank officers. 

A cheque for avery large amount is about to be given to the “order” of 
a native purdah lady living at Chunserrah. She, I believe, cannot write, or, 
if she can, her signature will be witnessed by parties totally unknown to the 
bank, and, it is just possible her signature may be forged. If the cheque be 
not paid under the attestation of the parties whose names may appear on it, the 
bank is threatened with an action. The stamp laws do not rule here and com~ 
pel people to draw cheques payable to “ bearer,” but surely in cases of parties 
who cannot appear, and who generally are unable to write, the bank has a 
right to protect itself. The question is one which, I am not aware, has yet 
been submitted to counsel. It is, however, one of some importance to the 
bank. 

It may be proper to state that a “ purdah lady ” is a lady who keeps in the 
harem or private female apartments, and never goes out to be seen of men. 

Does it really make any difference whether the payee is a purdah woman or 
anybody else? In any case the payee of a cheque drawn to order cannot be 
compelled to appear at the bank. Suppose, for instance, three cases of cheques 
drawn by a constituent in the Upper Provinces, the one in favour of an ensign 
in a native infantry regiment, the second in favour of a native gentleman, and 
the third in favour of a native purdah lady. In all of these cases, as it seems to 
me, the bank must equally take the endorsement of the payee upon trust. In 
fact, that must be the case with one half the cheques that are paid, I suppose, 
for it is obviously impossible that the bank officers should know the signatures 
of payees. Why then should any special precautionary rule be adopted with 
reference to the endorsement of purdah ladies? Is not the risk equal in the 
case of nearly all absentee endorsers ? 

3. In the case of assignees of a bankrupts’ estate, appointed under seal of 
the supreme court, opening an account with a bank in their joint names, can 
one of them delegate his power as assignee to a third party, without the 
sanction of the judges who appointed him, conjointly with the creditors ? 
And, would a bank be justified in paying cheques drawn under such delegated 
authority ? 

I cannot find the case in any part of Shaw’s Treatise, and as it is an im- 
portant question, I trust you will give some attention to it. 

Ian, Sir, 
Yours faithfully, 
Calcutta, 1st August, 1851. ° 

[1. This question will be found fully answered in the article on Banking 
and Commercial Law, in our November number, 1851, p. 656. 

2. We think that the bank would be entitled to a reasonable time to inquire 
into the genuineness of the signature or mark of the payee. See the obser- 
vations of Mr. Justice Maule, and Mr. Baron Parke, in the case of Robarts v. 
Tucker, 20 Law Journal, (Q. B.) 271. If the bank require more than this 
they should make special stipulations with their customer; otherwise we think 
they will be liable for refusing to pay a cheque genuine in all respects. It is 
of course competent to a bank to keep its accounts on any terms it may think 
fit, and if the habits of a country require special rules, they ought to be laid 
down and communicated to the customers. 

3. We cannot find any authority upon this point. As a general rule an office 
of skill or discretion cannot be delegated to another. See Ess v. Truscott, 
2 Meeson and Welsby, 385. But there may be difficulties in applying this 
rule to the point in question.—Ep. B. M.] 
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PROPOSED NEW BANK OF LONDON. 


Srr,—In your Magazine for this month, the new “ Bank of London,” em- 
embracing new and important features, one of these being “ a bank of Life 
Assurance, to grant Policies on a plan not hitherto adopted by any existing 
institution,” oceupies a prominent place. Refer to the foot of page 62, where, 
if I understand the matter aright, | am, on depositing £5,000 with the bank, 
not merely to stand creditor of the bank to that amount, but, moreover, m 
respect that I charge no interest, I am to have the benefit of Life Assurance 
to the extent of £5,000 more :—if this be not the meaning of the passage, 
what is it? If, again, I have the true interpretation, does it not look very 
like assuring the man aged 80 at the same rate of annual premium (interest), 
as the one aged 20? I really think that “a proposal so novei cannot fail of 
obtaining a considerable share of attention.” Can you, or the promoters of 
the bank, or any of your readers, afford me an explanation. 

I am, sir, your obedient servant, 


x 
. ° 


Edinburgh, 4th February, 1852. 

(The prospectus of the new bank was published in our last number, and we 
refer to it for information. We are unable, at present, to give any additional 
particulars respecting the proposed operations of the bank.—Ep. B.M.] 
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REVIEW OF THE MONEY MARKET DURING THE MONTH OF 
FEBRUARY, 1852. 

THE uneasy feeling to which we referred in our last number as characterizing 
the last ten days of January, has prevailed during the whole of the present 
month. ‘The anxiety as to the condition of the national defences amounted 
almost to a panic during the early part of the month; and although abated at 
present in some degree, is, perhaps, the most predominant feeling in the 
public mind. Added to this source of disturbance, there have been the poli- 
tical uncertainties connected with the state of parties at the opening of the 
session ; and since the 20th of February, the influence of a complete transfer 
of the government from the party of Lord John Russell to that of Lord Derby, 
in other points the apparent discomfiture of the supporters of free-trade, and 
the apparent supremacy of the adherents of the opposite system. We use the 
word ‘ apparent” intentionally. In France also nothing has occurred to 
diminish the extreme apprehensions which the policy of the new Dictator is so 
well calculated to keep alive. At home a few failures have taken place, and 
the feeling of distrust as to the state of some important branches of the 
import trade, cannot by any means be said to have been overcome. It must 
be confessed that this is but a gloomy picture to have to present; and the 
wonder is that the events have not produced a greater effect upon the money 
market than has been actually witnessed. 

Great and commendable activity has been used in placing the country in 
something approaching to a respectable state of defence ; and we should cer- 
tainly not do our duty if we attempted to disguise from our readers the neces- 
sity which exists for such preparations. War may not take place, but assuredly 
the most obvious mode of preventing its occurrence will be to show ourselves 
fully prepared for every emergency. 

A good deal of comment has been excited dy the renewal of the March 
Exchequer Bills at the rate of 14d. per cent. per diem, instead of at a lower 
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rate of interest ; but, on the whole, influential city authorities seem disposed 
to think that, in this instance, at least, Sir Charles Wood has, perhaps, exer- 
cised a wise discretion. Those who adopt this view of the matter say, there 
are temptations enough to rash speculation, without increasing them by so 
violent a measure as the reduction of the interest on the unfunded debt at the 
earliest available moment to a rate lower than any at which in former periods 
it has ever been kept afloat. 

Money remains in much the same state as during last month. The Bank 
rate is 23 per cent.; and out-of-doors, good bills are discounted at about 2 or 
a fraction more; but there is great distrust of certain kinds of paper, and 
people are very reluctant to enter into large bargains. 

The railway market has been active and steady, and the firmness has been 
aided by the extremely satisfactory character of the half-yearly meetings now 
in progress. Most of the leading meetings are over, and with scarcely an 
exception, the results are of the most cheering nature. The following is our 
usual list :— 


24th Jan. 21st Feb. 
1852. 1852. 
Newcastle and Berwick 18 
York and North Midland ile 223 
Eastern Counties sca i 7 
London and North-Western .. . 1153 
London and South-Western .. 3 85 
Brighton ee 98 
Midland ue 56 
Great Western 86 
Great Northern ‘ 18} 





THE CORN TRADE. 


The Gazette averages for England and Wales have been— 


Corresponding 
Weeks Weekiy Six Weeks’ Six Weeks 
ended, Qrs. sold. average. average. Duty. Last Year. 
1852. d, 8. 8 d. 8. 


8. . . 
S08. 26 occ. 14D we DB F 37 10 tea 2 &@ 
= Gheevecctii ee so 2 wo 2. © « 38 2 
Pe 7 tweces ED «« 42 2 sw. 10. @B @ 
99 li occe ee as Bn Bou tea Be 
And the following have been the importations of grain since the harvest of 
1850 :— 
, Wheat. Other Grain. Total. 
z Qrs. Qrs._ p Qrs. 
Seventy-two weeks ended 14th Jan., 1852 ...5,399,283 3,436,701 8,835,884 
Four weeks ended 11th Feb., 1852........ 104,326 85,589 189,915 





5,503,609 3,522,290 9,025,799 
And the weekly average results have been— 
Wheat. Other Grain. Total. 
Qrs. Qrs. Qrs. 
Seventy-two weeks ended 14th Jan.,1852 .. 75,000 48,000 123,000 
Four weeks ended llth Feb., 1852........ 26,000 21,000 47,000 





Less.. 49,000 27,000 76,000 


These figures exhibit a considerable rise in price, and, notwithstanding that 
rise of price, a decided fall in the quantities imported. In point of fact, the 
corn trade is now as good in respect to price as it was before harvest ; and, ap- 
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parently, there is reason to believe that the highest point has not yet been 
reached. 





STATE OF TRADE. 


The accounts of the state of trade are good. In some of the West Riding 
towns there appears to be a degree of slackness, but, generally, employment 
and prices must be considered as satisfactory. The engineers’ strike has 
virtually come to an end by the gradual and silent return of the men to their 
workshops. 





BANK OF ENGLAND. 
The Gazette returns have been :— 


LIABILITIES. 
Date. Public Private Total Total 
1852. Cireulation. Deposits. Deposits. Deposits. Rest. Liabilities. 


Jan. 24.. 21.78 .. 4.47 «. 12.18 .. 1695 .. 3.26 .. 
= Gice Ste os OB ws 12 hu Ol CU 
Foe. 7.. 910... 62. Bis. VSD. 2H. Ba 
oo Sa. 2138 ws. GSS .. TES s WG .. CH 2. BY 


ASSETS. 

Bullion in Bullion in 
Date. Public Private Banking Issue Total Total 
1852. Securities. Securities. Department. Department. Bullion. Assets. 


Jan. 24.. 13.27 .. 10.78 .. F129 .. Ghd .. 793 .. 4.98 

» S1.. 13.42 .. 10.70 .. 1047 .. 7.45 .. 1822 .. 4233 
Feb. 7.. 13.42 .. 1063 .. 1193 .. 635 .. 18.28 .. 4233 

» 14... 1362 .. 1053 .. 1187 .. 673 .. 1860 .. 42.70 

The great feature in the Bavk returns continues to be the increase of the 
bullion. It is quite possible that, before the end of March, the treasure may 
exceed twenty millions. In spite of the low rate of discount at the Bank 
(2% per cent.) the competition out-of-doors keeps the discount office bare of 
bills. 








Potes of the Month. 


ExcHeaver Bitit Norice.—Office of her Majesty’s Paymaster General, 
Whitehall, 16th February, 1852.—The exchequer bills dated in the month of 
March, 1851 (per Act 13 Vict., cap. 10 and 22, £17,758,700, anno 1850), 
with the interest due thereon, will be paid off on the 11th March, 1852, when 
the interest will cease. Such bills will be received at this office daily, from 
half past ten till three o’clock, until the 4th day of March, 1852, inclusive. 

New bills, bearing interest at the rate of one penny halfpenny by the day 
upon every £100, and dated the said 11th day of March, 1852, may be ob- 
tained in payment of the principal of the whole, or part, of the exchequer bills 
issued under the Act above mentioned, on the claimants specifying, in their 
lists, the amount of new bills required by them. The new bills, together with 
the interest on the bills left on or before the said 4th day of March, for ex- 
change, will be issued on the 12th day of March, 1852; the bearers must 
attend at this office to sign receipts for the payment of principal and interest. 

Payment in money may be obtained at this office for any of the said exche- 
quer bills previously to the said 11th day of March, 1852, upon the claimants 
leaving the bills for examination one day prior to that on which such payment 
is desired. 





Tue Lonpon AND WESTMINSTER BANK have reduced their rate of 
interest on deposits to 14 per cent. 
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REDUCTION OF RATE oF INTEREST ON DEPOSITS BY THE NORTHERN, 
UusreR, AND Betrast Bankinc Companies.—These banks have re- 
duced their rate of interest on deposits from 23 to two per cent. per annum. 


Tue West or IRELAND LAND INVESTMENT Company have obtained 
a Royal Charter of Incorporation, so as to protect the shareholders from the 
losses incidental to Companies with unlimited liability: and we hope the pro- 
gress of this new Company will be as successful as its projectors anticipate and 
desire. It will confer great benefits on Ireland, if prudently conducted; and 
may yield a very large return to its shareholders on their investments. Its 
plan of operations has been judiciously modified since the publication of our 
article on the subject in our January number, and full particulars will be found 
of its present objects in the prospectus published in our advertisement sheet 
this month, to which we refer for information. 


Cuusp’s Locxs.—We are glad to find that the old-established reputation 
of these locks has been fully sustained by their having recently defeated a very 
determined attempt of burglars, at the Dundee Bank, at Dundee. The bur- 
glars appear to have been several hours engaged in the attempt to pick the lock, 
but not succeeding, they endeavoured to cut away its “ tumblers,” by boring 
through the iron door of the strong-room. The lock, however, resisted all 
attempts to open it, and the bank’s property remained safely protected. It 
will be satisfactory to many of our readers to learn the above facts. The lock 
can be inspected at Mr. Chubb’s London house. 








Prices of Joint-Stock Sank Shares. 


LiverRPooL (Messrs. Geddes and Drinkwater), 25th February, 1852.— 
Bank shares of all kinds have been freely offered during the month ; for the 
last two or three days Union Bank shares have been inquired for. Money is 
now worth only 3} per cent. per annum. The last prices of bank shares are— 
Bank of Liverpool, 194, 193; Borough, 94, 104; ditto new, 1/3, 1/3 premium; 
Commercial 93, 10; Manchester and Liverpool District, 4, 54 premium ; 
North and South Wales, 34, 33; Royal, 285, 290; ditto pref. 7 per cent., 
112, 113; Union Bank, 10%, 11. 

Huut (Messrs. T. W. Flint & Co.), February 25th, 1852.—Hull Banking 
Company, 13 to 133; Yorkshire Banking Company, 5% to 6. 

Lexeps (Messrs. Greenland, Brothers), 25th February, 1852.—Leeds Bank- 
ing Company, 21, 214; Yorkshire Banking Company 53, 53. 








NOTICES TO CORRESPONDENTS. 


The length ef the Legal Articles, and of the proceedings of the Banking Institute, inserted 
in our present number, oblige us to hold over until next month, several papers which 
are already in type, and were intended for immediate insertion. 

Reviews or Booxs.—The same cause prevents us giving the Reviews of several works 
which have been some time before us, and which we are anxious to notice. 

Scorus.—We will publish his letter with the answers required, in our next number. In 
the meantime we may state, that no liability will be incurred by any of the members of 
the Banking Institute in respect of the proposed Guarantee Fund, or in any other way; 
and that the subscription of country members, after their first year’s payment, will certainly 
be reduced. We think 10s. 6d. a year for country members will be the subscription, and 
for this they will receive the proceedings and publicaticns of the Institute, and be entitled 
to all the special advantages for country members, which, we believe, the council will 
recommend at the annual meeting in April next. 

A variety of queries shall be answered in our next number, and several minor communi- 
cations will then be published. 
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Bank of England Geeklp Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows, 
ISSUE DEPARTMENT. 





1852. 1852. 1852. 1852. 
Jan. 24th, Jan. 3ist. | Feb. 7th. Feb. 14th 














#2 é £ #2 
Notesissued...........e+e00++] 31,382,360} 31,657,730 | 31,712,040 | 32,094,395 
Government debt.............. 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ...........00. 2,984,900 2,984,900 2,984,900 2,984,900 
Gold coin and bullion ........ 17,348,985 | 17,624,355 | 17,678,665 | 18,061,020 
Silver bullion ..........see00- 33,375 33,375 33,375 33,375 





31,382,360 | 31,657,730 | 31,712,040 | 32,094,395 








BANKING DEPARTMENT. 





1852. 1852. 1852, 1852. 
Jan. 24th. | Jan. 31st. | Feb. 7th. | Feb. 14th. 





| 

| 2 # # 

| = 8 000 14,553,000 14,553,000 14,553,000 

PTT Te ee | 3,249, 662 3,254,582 3,341,859 3,336,486 

Public deposits (including Ex-| 
chequer, Savings’ Banks, Com-| 
missioners of National Debt, | 
and Dividend Accounts) .... 4,768,121 4,846,972 5,263,972 5,925,306 

Other deposits...........s+00+ | 12,187,177 | 12,347,634 | 12,128,638 | 11,552,777 

Seven day and other bills...... 1,140,577 1,150,443 1,249,028 1,169,951 








35,898,537 | 36,152,631 | 36,536,497 | 36,537,520 








Government securities (including! 


Dead Weight Annuity) ...... 13,269,098 13,420,923 13,420,923 13,524,391 
wed RUT cccncccscccoce 11,336,325 | 11,255,501 | 11,181,921 | 11,125,457 
TYTTITIT TTT TTT 10,741,950 10,918,765 11,364,050 11,385,900 

Gold rats silver CGR cccccccece 551,164 557,442 569,603 501,772 





35,898,537 | 36,152,631 | 36,536,497 | 36,537,520 

















Che Exchanges. 




















Jan. 30th. Feb. 6th. Feb. 13th. Feb. 20th. 

Amsterdam, short ..| 11 17% 11 18% 11 18% 11 19 

Ditto 3months.. 11 193 12 12 12 3 
Rotterdam, ditto .. 11 193 12 12 12 ¢ 
Antwerp, ditto .. 25 50 25 50 25 50 25 50 
Brussels, ditto...... 25 50 25 50 25 50 25 50 
Hamburgh, ditto....| 13 108 13 10} 13 104 13 102 
Paris, short ........ 25 35 25 30 25 32$ 25 30 
Paris, 3 months sven 25 50 25 474 25 50 25 50 
Marseilles, ditto .... 25 50 25 474 25 50 25 523 
Frankfort, ditto .... 1202 121 121 12) 
Vienna, ditto bécceece 12 40 12 40 12 37 12 42 
Trieste, ditto....... . 12 40 12 40 12 40 12 42 
awe pv ditto . 37 37 373 372 
Madrid, ditto ...... 504 50% 50% 503 
Cadiz, ditto ........| 50% 504 504 50} 
Leghorn, ditto ...... 30 85 30 85 30 75 30 80 
Genoa, ditto........ 25 60 25 574 25 60 25 60 
Naples, ditto........ 40§ 40} 40$ 408 
Palermo, ditto eccooes 199 1202 121 1213 
Messina, ditto .... 120: 1203 1214 214 
Lisbon, 60 days’ date} 52% 53 53 53h 
Oporto, ditto ...... 523 53} 533 534 
Rio Janeiro, ditto .. _ =_— _ — 

PRICES OF BULLION. 

Foreign Goldin Bars,| Per Ounce. | Per Ounce. Per Ounce, Per Ounce. 
(Standard) ........ #317 9 #317 9 €317 9 #317 9 
New Dollars 0 4 103 00°80 000 Oo 410% 
Silver in Bars(Stand. ) 0 5 OF 0 5 08 000 0 5 Of 


Bankers’ Magazine Appendix, March, 1852. 





Bankers’ Wieeklp Circulation Returns, 


Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lonpon Gazettes. 


PRIVATE BANKS. 





|| authoriseal AVERAGE AMOUNT. 
Issue. || ; 
| Jan. 3, Jan. 10. Jan. 17. | 


1} 

|  £ £ £ 
Andover Bank || 17,751], 11,060 | 11,769 | 11,537 
Ashford Bank 11,849 | 9,828 | 11,171 | 10,545 
Alysham Bank 5 "854 || 3583 | 3,679 | 3,583 
Aylesbury Old Bank || 48,461), 16,648 | 17,282 | 19,794 
Baldock and Biggleswade Bank ...|| 37,223) 27,221 | 26,404 | 26,257 
Barnstaple Bank 17,182]; 9,217 | 9,081 | 8,347 
Basingstoke and Odiham Bank ...|, 24,730), 14,691 | 15,318 | 15,816 
Bedford Bank | 34,218], 31,229 | 32,459 | 32,178 
Bewdley Bank | 18,597}, 10,109 | 10,514 | 10,796 
Bicester and Oxfordshire Bank ...)| 27,090} 14,098 | 14,367 | 14,369 
BirminghamBank—Attwoods&Co.|| 23,695 || 22,046 | 22,829 | 23,933 
Birmingham and Warwickshire Bk.) || 18,132 || 11,419 | 11,897 | 12,590 
Blandford Bank | 9,723|| 6,679 75355 8,070 
Boston Bank— Garfit and Co....... 75,069 || 51,193 | 52,695 | 53,910 
5 Boston Bank—Gee and Co 15,161 || 11,397 | 10,656 | 10,406 
Bridgewater Bank 10,028 |) 5,238 | 5,139 | 5,596 
Bristol Bank || 48,277|) 32,853 | 33,688 | 33,082 
18 Broseley and Bridgenorth Bank ...|, 26,717|| 16,217 | 17,062 | 17,126 
19 Buckingham Bank 29,657 || 16,236 | 16,978 | 18,409 
20 Bury and Suffolk Bank | 82,362] 65,888 | 66,651 | 67,490 
21 Banbury Bank 43,457 || 26,377 | 26,748 | 28,709 
22 Banbury Old Bank | 55,153 || 22,014 | 23,568 | 22,936 
23 Bath City Bank | 4,572|| 4,041 3,800 | 3,972 
24 Bedfordshire Leighton Buzzard Bk. | 36,829 |) 31,471 | 32, 582 | 32,739 
25 Birmingham Bk.—Taylor & Lloyds} 38,816 || 30,193 | 31,107 | 31,520 
26 Bradford Old Bank 12,676 || 11,948 | 12,718 | 12,036 
27 Brecon Uld Bank ...........s00se0+e+|, 68,271 || 55,342 | 55,690 | 53,625 
28 Brighton Union Bank 33,794 || 27,356 | 29,520 | 30,000 
29 Burlington and Driffield Bank 12,745 ! 10,978 | 11,780 | 11,878 
30 Bury St. Edmund’s Bank 3,201}; 2,363 2,414 2,396 
31 Gouteins Bk.—Mortlock & Go. 25,744 || 17,963 | 19,024 | 18,925 
32 Cambridge and Cambridgeshire Bk. 49,916 || 36,129 | 36,967 | 37,272 
33 Canterbury Bank 33,671 || 28,148 | 29,505 | 30,035 
34 Carmarthen Bank 23,597 || 16,122 | 16,627 | 17,708 
35 Chertsey Bank || 38,436|} 2,988 | 3,217] 3,291 
36 Colchester Bank z...| 25,082 || 15,363 | 15,969 | 16,539 
37 Colchester and Essex Bank 48,704 || 30,660 | 30,323 | 30,344 
88 Cornish Bank—Tweedy & Co. ...| 49,869 || 36,718 | 38,523 | 37,971 
39 Coventry Bank | 12,045 | 6,815 7,331 75395 
40 City Bank, Exeter |, 21,527 || 18,255 | 18,398 | 19,160 
41 Craven Bank—Alcocks & Co. ...!| 77,154|| 65,280 | 66,565 | 66,153 
42 Cardiff Bank || 7,001|| 4,297] 4,591 | 4,636 
43 Chepstow Old Bank || 9,387|| 6,665 | 6,354] 5,866 
44 Derby Bank—Messrs. Evans 13,332 || 9,785 | 9,874 | 10,155 
45 Derby Bank—Smith and Co. ......|, 41,304|) 32,414 | 30,965 | 30,529 
46 Derby Old Bank | 27,237 || 25,071 | 27,924 | 27,472 
47 Devizes and Wiltshire Bank | 20,674], 9,263 | 9,641 9,958 
48 Diss Bank . 10, 657 | 10,403 | 10,684 | 10,462 
49 Doncaster Bank and Retford Bank 77,400|| 52,955 | 56,474 | 57,994 
50 Darlington Bank ......-ssseceeres 86,218 || 69,472 | 73,024 | 72,850 

{ 





NAME OF BANK. 




















WEEKLY RETURNS OF BANKS OF ISSUE. 





\| 
NAME OF BANK. || Authorised || 


AVERAGE AMOUNT. 
|| Issue. || 1 
1 





| Jan. 10. Jan. 17. Jan. 24, 





| £ £ £ £ £ 

51 Devonport Bank 10,664 | 9,383 | 9,462 | 9,926] 9,961 
52 Dorchester Old Bank 48,807 || 40,899 | 43,375 | 45,007 | 44,966 
53 East Cornwall Bk.—Robins & Co. | 112,280 | 102,175 |103,866 |103,463 |102,643 
54 East Riding Bank—Bower & Co.| | 58,892 |) 50,668 | 53,814 | 53,532 | 52,057 
55 Essex Bk. & Bishops Stortford Bk. 69,637 38,836 41,080 | 39,883 | 39,753 
56 Exeter Bank || 37,894 | 25,208 | 26,303 | 27,120 | 27,606 
57 Fakenham Bank || 24,293} 20,53¢ | 21,190 | 20,718 | 20,051 
58 Faringdon Bk. & Bk. of of Wantage, 8,977} 55351 | 5,812 | 5,869] 5,529 
59 Farnham Bank. -|| 14,202 |, 12,031 | 13,149 | 13,940 | 14,379 
60 Faversham Bank .. || 6,681) 4,982 5,470 5,268 5,496 
61 Godalming Bank............sece0008+ 6,322 |, 3,356 | 3,673 | 3,615 | 3,776 
62 Guildford Bank | 14,524|, 4,785 | 6,005 | 5,976| 6,004 
63 Grantham Bank—Hardy and Go 30,372 | 23,197 | 23,224 | 22,824 | 22,936 
64 Hastings Old Bank || 38,038 || 26,876 | 28,908 | 29,778 | 28,725 
65 Hereford City and County Bank..| | 22,364 | 11,632 | 12,737 | 13,264 | 13,216 
66 Hertford and Ware Bank 23,635 |; 23,152 | 23,155 | 23,331 | 23,725 
67 Hull & Kingston-upon-Hull Bank)| 19,979 | 15,262 | 16,390 | 16,282 | 16,504 
68 Huntingdon Town & County Bank); 56,591 | 39,191 | 40,280 | 39,574 | 38,934 

Harwich Bank 5,778 | 42492 | 5,065 | 4,984! 4,875 

Hemel Hempstead Bank | 23,842 | | 19,575 | 20,395 | 20,405 | 21,390 

Hertfordshire, Hitchin Bank | 38,764! 30,892 | 31,077 | 31,006 | 30,622 

Hereford, Ross, & Archenfield Bk.|| 27,625 |, 15,104 | 15,707 | 15,781 | 16,143 

Ipswich Bank 21,901 | | 18,585 | 19,770 | 19,532 | 19,206 

Ipswich & Needham Market Bank|| 80,699 | 55,980 | 59,152 | 59,016 | 60,013 





Kentish Bank—Mercer & Co. +l 19,895 | 14,611 | 15,688 | 15,725 | 14,673 


Kington and Radnorshire Bank.. | 26, 050 | 17,894 | 17,402 | 16,961 
Knighton Bank | 9,090 | | 9,085 | 9,265 | 8,860 
Knaresborough Old Bank 21,825 |, 19,528 | 20,047 | 19,430 
Kendal Bank 44,663 342418 | 34,010 | 33,000 
Kettering Bank 9,192], 7,489 | 75414] 7,437 
Lane End Staffordshire Bank ...|| 5,624) 5,222 | 5,326] 5,178 
Leeds Bank 53,357 || 51,457 | 52,257 | 54,575 
Leeds Union Bank 37,459 |) 37,553 | 372750 | 36,575 
Leicester Bank 32,322 || 24,666 | 25,917 | 26,402 
Lewes Old Bank .... --|| 44,836 |! 28,072 | 30,082 | 31,193 
Lichfield Bank.... s++|| 22,786 | 11,904 | 13,075 | 13,425 


Lincoln Bank 100,342 | 71,603 | 73,695 | 74,479 


16,706 
9,110 
19,284 
332029 
8,067 
5207 
52,991 
36,626 
26,875 
31,331 
13,193 
74,228 
Llandovery Bank & LlandiloBank)| 32,945 || 17,579 | 15,682 | 15,048 | 14,992 
Loughborough Bank 7,359 || 5,865 | 5,730] 5,772 | 6,258 
Lymington Bank.. | 5,038 || 3,756 | 4,290] 4,410 | 4,360 
Lynn Regis and LincolnshireBank 42, 817 | 32,581 | 34,264 | 34,968 | 33,766 
Lynn Regis and Norfolk Bank ...|| 13,917 | 10,302 | 11,048 | 11,434 | 11,709 
Macclesfield Bank | 15,760 || 13,979 | 14,359 | 15,007 | 14,950 
Manningtree Bank || 7,692! 3,022 | 3,360 | 3,454| 3,500 
Marlborough Bank \ 19,073 || 1,646 | 1,765 | 1,645 | 1,683 
Merionethshire Bank | 10, 906|| 7,132 | 6,834 | 5,837 | 4,986 


Miners’ Bank 18,688 || 12,764 | 12,301 | 12,169 | 11,557 
Monmouthshire Agricultural and 


Commercial Bank 29,335 || 25,763 | 26,945 | 25,381 | 24,354 
99 Monmouth Old Bank .. eal 16,385 || 9,092 | 9,487 | 9,250] 8,720 
100 Newark Bank . seseee|| 28,788 || 24,584 | 25,366 | 25,926 | 25,147 
101 Newark and Sleaford Bank _ 51,615 || 42,170 | 41,997 | 42,485 | 41,275 
102 Newbury Bank.. seveee]| 36,787 || 21,925 | 21,725 | 22,193 | 22,008 
103 Newmarket Bank.. | 23,098 || 16,122 | 16,253 | 16,271 | 15,973 
104 Norwich Crown Bank and Norfolk 

and Suffolk Bank | 49,671 || 47,457 | 49,150 | 49,408 | 48,241 
105 Norwich and Norfolk Bank | 75,372 || 61,466 | 63,899 | 63,195 | 62,795 
106 Nottingham & Nottinghamsh. Bk.|' 10,866}, 8,404 | 9,025 | 9,038 | 99322 
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AVERAGE AMOUNT, 





























































































! 
NAME OF BANK. | — 
Jan. 3. Jan. 10. Jan. 17. Jan. 24, 
| £ £ £ £ 
107 Nuneaton Bank ..........sseesceeee+|| 5,898]; 2,738 | 25953 | 3,095 | 2,990 
108 Naval Bank, Plymouth . seahcnesneaad | 27,321] 22,535 | 25,261 | 26,642 | 26,442 
109 New Sarum Bk. —Everets & Smith 15,659} 11,100 | 11,655 | 12,512 | 13,270 
110 Nottingham Bank ...........+0++0+ 31,047 || 21,510 | 21,224 | 22,715 | 22,811 
111 Oswestry Bank  ........ssecceeeeeees|| 18,471} 11,251 | 11,475 | 11,639 | 11,171 
112 Oxford Old Bank............ssseee0+ || 34,391 |) 34,484 | 32,687 | 32,335 | 30,581 
113 Old Bank, Tonbridge ............... 13,183) 7,818 | 8,290] 8,695 | 8,775 
114 Oxfordshire Witney Bank .........|| 11,852] 7,607 | 7,809 | 7,824] 8,272 
115 Pease’s Old Bank, Hull ............ || 48,807 || 39,676 | 40,610 | 39,323 | 39,353 
2IG Pemmance Bank  ..ccccsccccccccsecses 11,405 | 11,670 | 11,907 8,743 8,739 
117 Peterborough Bank—Yorke & Co. 12,545| 6,231 | 7,202 | 7,978] 7,688 
118 Pembrokeshire peers | 12,910]; 9,637 9,657 9,183 9,289 
119 Reading Bank—Simmonds & Co.|| 37,519} 24,216 | 25,722 | 27,630 | 27,815 
120 Reading Bk.—Stephens & Blandy| 43,271] 26,797 | 27,963 | 29,296 | 31,299 
121 Richmond Bank, Richmond ...... 6,889], 4,470 | 4,637] 4,585 | 4,812 
122 Rochdale Bank _............sseceeee- 5,590|| 4,201 | 4,303 3796 | 4,820 
123 Rochester, Chatham, & Strood Bk.|| 10,480} 7,989 | 8,098 7,562 | 7,504 
124 Royston Bank | 10,795 | 10,775 | 10,581 | 10,400 
125 Rugby Bank | 11,316} 11,351 | 11,711 | 12,249 
BSS BvO BAT ....ccccvccccccscsccsocsosses | 12,819 | 13,815 | 14,860 | 15,001 
127 Ross Old Bank, Herefordshire ...|/| 4,420|| 4,005 4,360 | 4,275 4,319 
128 Saffron Walden & North Essex Bk.|| 47,646 || 31,177 | 31,473 | 32,205 | 30,387 
sg S| eee eNe a ener 22,338 |} 13,055 | 13,790 | 14,713 | 13,356 
130 Scarborough Old Bank ............ 24,813 || 23,253 | 24,255 | 23,849 | 23,754 
131 Shrewsbury Old Bank............... 43,191], 31,383 | 32994 | 35,393 | 33,001 
132 Sittingbourne and Milton Bank...|| 4,789]; 3,014 | 2,865 | 2,730] 2,758 
133 Southampton Town & County Bk.|| 18,589 || 12,080 | 13,899 | 13,183 | 12,782 
134 Southwell Bank .......-....0essee0es 14,744 || 11,980 | 13,303 | 13,397 | 13,294 
135 Southampton and Hampshire Bk.|| 6,770|| 3,433 | 3,598} 3,745] 4,002 
a eee eae 9,154|| 520 519 485 482 
137 Statford Old Bank ............cee00- 14,166 || 12,076 | 12,608 | 12,375 | 12,213 
138 Stamford and Rutland Bank ...... 31,858 || 27,520 | 28,310 | 29,369 | 29,127 
139 Stourbridge Old Bank ............ 17,560 244 227 187 180 
140 Shrewsbury and Welsh Pool Bank|| 25,336 | 20,427 | 20,511 | 21,044 | 20,301 
141 Taunton Bank........ 29,799 || 21,415 | 21,313 | 21,338 | 21,427 
142 Tavistock Bank . Oe coe ee 13,421 | 8,840} 95315 | 8,800] 8,138 
143 Thornbury Bank...............00s0+ 10,026 || 6,000] 6,089 | 5,934] 5,913 
144 Tiverton and Devonshire Bank ...|| 13,470 | 8,£83 | 8,492] 8,697] 8,577 ‘ 
145 Thrapstone and Kettering Bank..|| 11,559 9,835 | 10,565 | 10,489 | 10,739 \ 
146 Tring Bank and Chesham Bank..|| 13,531 || 13,480 | 13,561 | 13,229 | 13,250 
147 Towcester Old Bank ............... 10,801 |} 8,467] 8,760] 8,947] 8,963 
148 Town and County of Poole Bk. 
and Ringwood and Poole Bk.|| 11,856|| 9,732 | 93753 | 10,281 | 10,652 
149 Union Bank, Cornwall 17,003 || 9,222 | 10,262 | 7,969 | 7,155 
150 Uxbridge Old Bank .. 25,136|| 16,426 | 16,751 | 17,875 | 18,776 
151 Wallingford Bank .... 17,064 | 8,867 8,480 8,644 | 8,840 
152 Warwick and Warwickshire Bank 30,504 || 20,250 | 20,946 | 22,638 | 23,845 
153 Wellington Bank, Somerset ...... 6,528 || 3,814] 3,536 | 3,748 | 3,664 
154 West Riding TE iccdescstesinees 46,158 || 39,632 | 42,726 | 44,387 | 43,976 
155 Whitby Old Bank .................. 14,258 || 13,337 | 14,077 | 14,343 | 14,774 
156 Winchester, Alresford & Alton Bk.|| 25,892 || 18,160 | 19,370 | 20,625 | 20,421 
157 Winchester and Hampshire Bankj| 6,7 6,737 | 4,889 | 5,052] 5,148 | 4,969 
158 Weymouth Old Bank............... 16,461] 14,360 | 15,476 | 16,205 | 17,424 
159 Wirksworth and Derbyshire Bk. || 37,602|| 31,230 | 31,913 | 32,083 | 31,266 
160 Wisbeach and Lincolnshire Bank 59,713)|| 36,775 | 39,130 | 40,166 | 39,052 
161 Wiveliscombe Bank............2..... 7,602)} 5,868 | 5,557 5,290 | 4,913 
162 Wolverhampton Bk. —“Goodricke 
And Co. weseoeoee ve — 8,450 | 8,458 | 8,734 | 9,060 
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RETURNS OF BANKS OF ISSUE. 



































Sak la Ree Authorined | AVERAGE AMOUNT. 
| Jan. 3 Jan. 10. Jan. 17. Jan. 24, 
& | z £ £ £ 
163 Worcester Bank ............ soccvseee| 15,463|| 6,473 | 7,017 | 7,189 | 7,165 
164 Worcester Old Bank ..........+.0+. 87,448 || 61,658 | 65,521 | 66,090 | 66,590 
165 Worcestershire Bank ..........+.0++ 14,309 || 7,355 | 7,655 | 8,380 | 9,209 
166 Walsall Old Bank ...............++. 19 1937 || 595 595 595 59 
167 Warminster and Wiltshire Bank..| 24,896 || 15,179 | 15,895 | 16,264 | 16,535 
168 Wolverhampton Bank—R. & W. i 
WAG cdciccccdscscdiconsevedstevese 11,867 || 11,120 | 11,486 | 10,661 | 10,493 
169 Yarmouth and Suffolk Bank ...... 53,060 || 38,836 | 38,684 | 40,132 | 40,617 
170 Yatmouth, Norfolk, & Suffolk Bk.| 13,229), 12,572 | 12,993 | 12,836 | 13,132 
171 York BD bnteuktncticantionvan 46,387 | 40,240 | 40,106 | 40,265 | 40,730 
| 
| 
} 
I 
|] 
I 
JOINT STOCK BANKS. 
1 Bank of Westmoreland....... weseebda || 12,225) 7,961 | 8,970] 9,172] 9,019 
2 Barnsley Banking Company ...... || 9,563|| 8,008 | 7,922 | 8,027] 8,o19 
3 Bradford Banking Company ......| 49,292) 48,485 | 51,374 | 48,908 | 47,593 
4 Bilston District Banking pared 9,418 || 9,639 | 10,518 | 8,965 | 6,485 
5 Bank of Whitehaven................+- || $2,681 )| 28,280 | 28,652 | 28,743 | 29,652 
6 Bradford Commercial Banking Co.| 20,084 || 19,547 | 19,837 | 20,649 | 19,899 
7 Burton, Uttoxeter, and Staffordshire | 
Union BE“ deicntsciscacereracees 60,701 | 50,635 | 53,001 | 49,979 | 46,690 
8 Chesterfield & N. Derbysh. Bk. Co.|| 10,421)| 7,202 | 7,467 | 7,827] 7,895 
9 Cumberland Union Banking Co....| 35,395 || 30,593 | 30,959 | 31,930 | 31,930 
10 Cheltenham & Glo’stershire Bk. Co.|| 12,786|| 8,515 | 9,008 | 8,988 9,321 
11 Coventry and Warwickshire Bk. Co.|| 28,734|| 22,309 | 21,572 | 22,240 | 22,981 
12 Coventry Union Banking Company 16,251 || 13,034 | 12,287 | 13,360 | 13,197 
13 County of Gloucester Banking Co.||144,352 || 90,675 | 96,383 | 96,929 | 95,789 
14 Carlisle & Cumberland BankingCo.|| 25,610|| 20,376 | 21,014 | 21,741 | 22,215 
15 Carlisle City and District Bank ...|| 19,972|| 16,787 | 18,225 | 19,259 19,721 
16 Dudley & West Bromwich Bk. Co.|| 37 696 | 35705 | 35,613 | 35,724 | 37,293 
17 Derby and Derbyshire Banking Co. -|| 20, 093 || 19,665 | 20,768 |-19,215 | 18,816 
18 Darlington Dist. Joint Stock Bk.Co.|| 26,134|| 14,305 | 14,293 | 13,115 | 12,789 
19 East of England Bank ............... || 25,025 || 23,789 | 25,308 | 24,887 | 23,958 
20 Gloucestershire Banking Company} 155,920 ||t23,330 |129,003 |128,677 128, 505 
21 Halifax Joint Stock Bank............ 18,534|| 18,516 | 18,429 | 18,945 | 17,741 
22 Huddersfield Banking Company... 87,354 || 32,608 | 32,715 37,074 | 37,149 
23 Hull Banking Compan eenaeaieess | 29,333 '| 22,717 | 24,030 | 23,185 | 22,081 
24 Halifax Commercial Banking Co...|| 13,733|| 12,272 | 13,559 | 13, 555 | 13,862 
25 Halifax & Huddersfield Union Bk.|| 44,137 || 40,200 | 40,563 | 44,336 | 45,536 
26 Helston Banking Company ......... 1,503 || 1,383 1,448 1,497 | 1,440 
27 Herefordshire Banking Company..|| 25,047 || 14,624 | 14,955 | 14,761 | 15,120 
28 Knaresborough and Claro Bk. Co.|| 28,059 || 24,765 | 25,106 | 23,914 | 22,882 
29 Kingsbridge Joint Stock Bank....|) 3, 952 | 3,063 |. 2,861 25743 | 2,928 
30 Lancaster Banking Company ......|| 64, 311} 46,217 | 48,488 | 48,862 | 48,860 
$1 Leeds Banking Company ............ 23,076 || 20,510 | 23,525 | 22,865 | 23,441 
32 Leicestershire Banking Company...|| 86,060 || 60,937 | 63,936 | 65,915 | 66,485 
33 Lincoln and Lindsey Banking Co..|| 51,620|| 45,097 | 46,128 | 46,690 | 46,640 
34 Leamington Priors and Warwick- 
eS 13,875|| 8,858 | 10,128 | 9,974 | 10,666 
35 Ludlow and Tenbury Bank.........| 8,275 | 7,996 7,947 








10,215 | 
{ 














8,204 
I 








WEEKLY RETURNS OF BANKS OF ISSUE. 





atiteatl AVERAGE AMOUNT. 


NAME OF BANK. 





| Issue. 
| Jan. 3. Jan. 10. Jan. 17. Jan, 24, 
| 





£ £ £ £ £ 

36 Moore & Robinson’s Notts. Bank...) 35,813 || 27,483 | 27,353 | 27,123 | 27,723 
37 Nottingham and Notts. Banking Co. 29, 477 | 25,860 | 27,050 | 27,216 | 26,874 
38 Newcastle, Shields and Sunderland | 

Union Joint Stock Bank ....../| | 84,130)) 1,250] 1,250] 1,250] 1,250 
89 National Provincial Bk. of England 442,371 ||353,874 |366,341 |369,463 |369,835 
40 North Wilts Banking Company ...|| 63,939 || 38,975 | 39,300 | 40,923 | 40,841 
41 Northamptonshire Union Bank . “| 84,356 || 59,413 | 61,591 | 63,107 | 62,375 


" 


42 Northamptonshire Banking Co. na 26,401 | 20,235 | 21,325 | 20,826 | 21,485 


43 North and South Wales Bank...... || 63,951 | 25,159 | 25,685 | 25,874 | 25,550 
44 Pare’s Leicestershire Banking Co...|| 59,300 || 40,249 | 42,083 | 43,193 | 44,646 
45 Saddleworth Banking Company ...|| 8,122|| 2, 310 | 2,335 2,296 | 2,228 
46 Sheffield Banking Company......... i 35,843 | 37,988 | 37,004 | £4,465 | 33,180 
47 Stamford, Spalding &BostonBk.Co.|| 55,721|| 45,850 | 48,090 | 49,951 | 49,799 
48 Stuckey’s Banking Company ...... 356,976 | 285,679 |293,184 |299,307 |296,402 
49 Shropshire Banking Company...... || 47,951)| 40,784 | 42,355 | 42,103 | 41,797 


50 Stourbridge and Kidderminster Bk.) || 56,830 51,808 | 57,769 | 58,492 | 53,910 
51 Sheffield and Hallamshire Bank ...}| 23,524 || 20,708 | 20,128 | 21,860 | 23,040 
52 Sheffield & Rotherham Jt. Stock Bi 52,496 || 50,483 | 50,655 | 52,599 | 53.459 
53 Swaledale and Wensleydale Bank.. | 54,372 || 43,771 | 43,117 | 42,688 | 42,324 
54 Storey and Thomas’s Bank _...... 9,714|| 9,861 | 9,549 | 9,625] 9,699 
55 Wolverhampton & Staffordsh. Bk..|| 35,378 || 28,443 | 32,934 | 34,495 | 33,789 
56 Wakefield and Barnsley Union Bk.|| 14,604|| 11,920 | 11,804 | 12, 532 | 13,055 
57 Whitehaven Joint Stock Bank 31,916 || 21,498 | 23,025 | 23,828 | 23,684 
58 Warwick and Leamington Bk. Co.|| 37,124|| 28,542 | 30,855 | 30,422 | 29,594 
59 West of England and South Wales) 
IIE TIE cntecssn vesnedncnsane || 83,535 || 59,894 | 64,178 | 61,488 | 59,340 

60 Wilts & Dorset Banking Company'|| 76, 162 || 65,799 | 69,780 | 72,712 | 71,395 
61 West Riding Union Banking Co....|| 34 029 | 29,135 | 29,595 | 32,362 | 32,256 
62 Whitchurch and Ellesmere Bk. Co. | 7,475\| 2,307 25 343 2,240 | 2,009 
63 Worcester City and County Bk.Co.| 6,848|| 3,530 | 3,719 | 3,215 3,630 
64 York Union Banking Company ...'| 71,240|| 68,661 | 71,836 | 71,926 | 69,977 
65 York City and County Banking Co. | 94,695 | 82, 557 | 86,545 | 85,985 | 84,603 
66 Yorkshire Banking Company ...... |122,532 hy 14,683 [121,049 |125,243 |121,999 
| 

















Summarp of the abobe Returns. 


Fixed Issues. | Jan. 3. Jan. 10. Jan. 17. Jan. 24. 
£ £ £ £ 


171 Private Banks ......| 4,698,075 a 3,513,608 | 3,541,202 | 3,523,971 
66 Joint Stock Banks ..| 3,409,987 | 2,657,591 2,759,818 | 2,789,664 | 2,766,333 


— 


237 Totals......| 8,108,062 6,057,010 | 6,273,426 | 6,330,866 | 6,290,304 


Average Weekly Circulation of these Banks for the month atte Jan. 24th :— 
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Average Weekly Circulation of Private and Joint Stock Banks 
ending as above ..........eeeee veees .- £6,237,901 
On a comparison of the above with the heme for the Month wie 27th Dec. last, 
it shows— 
An increase in the Notes of Private Banks, of .........+++.0.. £123,489 
An increase in the Notes of Joint Stock Banks, of ............ 64,914 


pee 


Total increase on the Month.........+.... £188,403 























CIRCULATION 





RETURNS. 


And as compared with the Month ending 25th Jan., 1851, it shows— 
A decrease in the Notes of Private Banks, of .......... 
An increase in the Notes of Joint Stock Banks, of 


Total decrease, as compared with the same period of last year .. 


-» £78,970 
14,711 


£64,259 


The following appears to be the comparative state of the circulation, as regards the 


fixed issues— 


The Private Banks are below their fixed issues ............ £1,203,525 


The Joint Stock Banks are delow their fixed issues ...... 


666,636 


Total BELow the fixedissues ........ £1,870,161 








trish and Scotch Circulation Returns. 


Average Circulation, and Coin held by the Scotcu and Irish BANKs during the 


Sour weeks ending Saturday, the 24th day of January, 1852. 
SCOTCH BANKS. 



































Average 
Average Circulation during Four Weeks, Amour: of 
ending as above. Gold & Silver 
NAME OF BANK. Authorised Coin held 
Circulation. £5 and during Four 
upwards. Under £5. Total. Weeks ending 
£ £ £ £ £ 
Bank of Scotland ............|| 300,485 |} 108,034 | 230,773 | 338,807 | 135,292 
Royal Bank of Scotlan 183,000 67,144 | 119,511 | 186,655 | 58,219 
British Linen Company...... 438,024 || 142,098 | 283,355 | 425,454 | 112,325 
Commercial Bk. of Scotland|} 374,880 129,907 278,101 408,008 | 110,271 
National Bank of Scotland..|| 297,024 84,970 | 191,922 | 275,992 | 46,758 
Union Bank of Scotland and : 

BankingCom.inAberdeen|} 415,690 || 146,564 | 288,032 | 434,596 | 113,679 
Edinburgh & Glasgow BK...|| 136,657 46,903 80, 313 127,216 | 27,472 
Aberdeen Town and Co. Bk. 70,133 21,384 56,100 77,484 | 17,370 
North of Scotland Bk. Co...|| 154,319 44,972 84,142 | 129,115 | 22,439 
Dundee Banking Company 33,451 11,034 19,873 30,907 6,419 
Eastern Bank of Scotland... 33,636 | 12,835 20,082 32,917 55754 
Western Bank of Scotland..|| 337,938 || 129,029 | 304,770 | 433,799 | 153,208 
Clydesdale Banking Co. ...|| 104,028 29,923 78,803 | 108,727 | 22,892 
City of Glasgow Bank ...... 72,921 46,410 82,384 | 128,794 | 71,881 
Caledonian Banking Co. .. 53,434 || 15,290 42,396 57,686 | 11,283 
Perth Banking Company ... 38,656 || 10,753 28,894 39,647 95418 
Ceutral Bank of Scotland... 42,933 13,841 33,856 47,698 | 11,841 

Torats (Scotch Banks)... 3,087,209 | 1,060,191 |2, 223,307 3,233,502 | 936,521 

IRISH BANES, 

Bank of Ireland............++-|] 3,738,428 |'1,486,475 | 998,175 |2,484,650 | 562,197 
Provincial Bank............... | 927,667 || 234,561 | 431,789 | 666,350 | 225,075 
En ee 281,611 || 37,276 | 286,409 | 323,685 | 130,922 
Northern Bank .............+- 243,440|,/ 25,503 | 176,709 | 202,215 52,109 
ear 311,079 |} 20,918 | 287,267 | 308,185 44,510 
National Bank ............... 761,757 223,406 | 424,437 | 647,843 182,555 
Carrick-on-Suir Nat. Bank 24,084 3,968 8,591 125559 35133 
Clonmel National Bank .. 66,428 || 14,555 20,416 34,971 10, 684 

Torats (Irish Banks) ...|| 6,354,494 | 2,046,662 {2,633,793 |4, 680,456 |1,211,185 


























CIRCULATION 


RETURNS. 


SUMMARY OF IRISH & SCOTCH RETURNS TO JANUARY 24ru, 1852, 


The Returns of Circulation of the Irish 
and Scotch Banks for the four weeks end- 
ing 24th Jan., when added together, give 
the following as the average weekly circu- 
lation of these banks during the past month, 
viz. :— 


Average Circulation of the Irish Banks #4,680,456 
Average Circulation of the Scotch Banks 3,283,502 


Total Average Circulation of these Banks 
for the past month £7,963,958 
On comparing these amounts with the 
Returns for the month ending Dec. 27th 
last, they show— 


‘Decrease in the Circulation of Irish Banks £46,311 
Decrease in the Circulation of Scotch Banks 73,472 


Total decrease on the month £119,783 


And as compared with the month ending 
Jan. 25th, 1851, they show— 


Decreasein the Circulation of Irish Banks #102,195 
Increase in the Circulation of Scotch Banks 31,017 


Total decrease on the year £71,178 





The fixed issues of the Irish and Scotch 
Banks at the present time, are given in the 
Banking Almanac, as follows:— 


8 Banks in Ireland, allowed to issue.. €6,354,494 
18 Banks in Scotland, allowed toissue 3,087,209 


26 Banks in all, allowed to issue 9,441,703 
The following appears, therefore, to be the 

comparative state of the circulation :— 

Irish Banks are below their fixed issue 1,674,038 

Scotch Banks are above their fixedissue 196,293 


—_——__ 


Total below the fixed issue 1,477,745 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the 
past month, have been as follows:— 

Gold and Silver held by the Irish Banks#1,211,185 
Gold and Silver held by the Scotch Banks 936,521 


Total of Gold and Silver Coin .... 42,147,706 


Being an increase of £30,166 on the part of 
the Irish Banks, and an increase of £25,806 
on the part of the Scotch Banks, on the 
several amounts held by them during the 
preceding month. 








CIRCULATION OF THE UNITED KINGDOM TO JANUARY 24rn, 1852, 
The following is the state of the Note Circulation of the United Kingdom, for the 


month ending the 24th Jan., 1852. 


Circulation of Notes for the Month ending Jan. 29th, as compared with the previous month: 


Dec. 27. 
#18,784,976 
3,371,061 
2,678,437 


Bank of England 
Private Banks .......cccsesescctecscce 
Joint Stock Banks 


Increase. 
1,516,228 
123,489 
64,914 


Jan. 24. 
20,301,204 
3,494,550 
2,743,351 


Decrease, 





Total in England 


Weehnd ..cccccccccce ° 


24,834 474 
3,356,974 
4,726,767 


26,539,105 1,704,631 


4,680,456 





United Kingdom 


92,918,215 


3,283,502 | 


34,503,063 1,584,848 


The comparison of the month ending Jan. 25th, 1851, with the month ending 


Jan. 24th, 1852, shows an increase in the Bank of England circulation of £712,832 
a decrease in Private Banks of £78,770, and a increase in Joint Stock Banks of 
£14,711; being a total increase in England of £648,773: while in Scotland there is an 
increase of £31,017 ; and in Ireland a decrease of £102,195. Thus showing that the 
month ending Jan. 24th, as compared with the same period last year, presents an increase 
of £648,773 in England, and an increase of £577,595 in the United Kingdom. 

The return of Bullion in the Bank of England, for the month ending Jan. 24th, 
gives an aggregate amount in both departments of £17,682,863. On a comparison of 
this with the Return for the month ending Dec. 27th, there appears to be an increase 
of £639,693; and an increase of £3,075,618, as compared with the same period last 


ear. 
‘i The stock of specie held by the Banks in Scotland and Ireland during the month 
ending Jan. 24th, was £2,147,706, being an increase of £55,972 as ——— with 
the return of the previous month, and a decrease of £158,947 ar comp with the 
corresponding period last year. 
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